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Shareholder Expense Example

As a shareholder of the Fund, you incur two types of costs: (1) transaction costs, and (2) ongoing costs, including management fees, distribution and/or
service (12b-1) fees and other Fund expenses. This Example is intended to help you understand your ongoing costs (in dollars) of investing in the
Fund and to compare these costs with the ongoing costs of investing in other mutual funds.

The Example is based on an investment of $1,000 invested at the beginning of the period and held for the entire period (January 1, 2010 to June 30,
2010).

Actual Expenses

The first line of the accompanying table for each class of the Fund provides information about actual account values and actual expenses. You may use
the information in this line, together with the amount you invested, to estimate the expenses that you paid over the period. Simply divide your account
value by $1,000.00 (for example, an $8,600 account value divided by $1,000.00 = 8.6), then multiply the result by the number in the first line for a class
of the Fund under the heading entitled “Expenses Paid During Period” to estimate the expenses you paid on your account during this period. The
estimate of expenses does not include any fees or other expenses of any variable annuity or variable life insurance product. If they were, the estimate of
expenses you paid during the period would be higher, and your ending account value would be lower.

Hypothetical Example for Comparison Purposes

The second line of the accompanying table for each class of the Fund provides information about hypothetical account values and hypothetical ex-
penses based on a Class actual expense ratio and an assumed rate of return of 5% per year before expenses, which is not the Class’ actual return. The
hypothetical account values and expenses may not be used to estimate the actual ending account balance or expenses you paid for the period. You may
use this information to compare the ongoing costs of investing in the Fund and other funds. To do so, compare this 5% hypothetical example with the 5%
hypothetical examples that appear in the shareholder reports of the other funds. The estimate of expenses does not include any fees or other expenses
of any variable annuity or variable life insurance product. If they were, the estimate of expenses you paid during the period would be higher, and your
ending account value would be lower.

Please note that the expenses shown in the table are meant to highlight your ongoing costs only and do not reflect any transaction costs. Therefore, the
second line of the table is useful in comparing ongoing costs only, and will not help you determine the relative total costs of owning different funds.

Expenses Paid

Beginnin Ending During Period*
Annualized Account Vu?ue Account Value  January 1, 2010
Expense Ratio January 1,2010  June 30,2010  to June 30, 2010
Inifial Class .27%
Actual . $ 1,00000 $ 1,00080 $ 1.34
Hypotheticall ... .. . $ 1,00000 $ 102346 $ 1.35
Service Class 37%
ACtal . $ 1,00000 $ 1,00030 $ 1.84
Hypotheticalt .. ... ... . . $ 1,00000 $ 1,0229 $ 1.86
Service Class 2 A%
ACtUal o $ 1,00000 $ 1,00005 $ 2.03**
Hypotheticalt .. ... ... . . . $ 1,00000 $ 1,02276 $ 2.06*
Investor Class .29%
Actual .. $ 1,00000 $ 1,00070 $ 1.44
Hypotheficall ... ... $ 1,00000 $ 102336 $ 1.45

A 5% return per year before expenses

* Expenses are equal to each Class’ annualized expense ratio, multiplied by the average account value over the period, multiplied by
181/365 (to reflect the one-half year period).

= [f certain fees were not voluntarily waived by FMRE or its affiliates during the period, the annualized expense ratio for Service Class 2 would
hawve been. .52% and the expenses paid in the actual and hypothetical examples above would have been $2.58 and $2.61, respectively.
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Investment Changes (Unaudited)

Maturity Diversification

Days % of funds % of funds % of fund’s
investments investments  investments
6/30/10 12/31/09 6/30/09
0-30 65.6 49.8 36.3
31-90 29.2 34.8 37.4
91-180 4.8 6.7 18.3
181 -397 0.4 8.7 8.0
Weighted Average Maturity
6/30/10 12/31/09 6/30/09
VIP Money Market Portfolio 31 Days 58 Days 68 Days
All Taxable Money Market
Funds Average* 36 Days 47 Days 50 Days

Weighted Average Maturity (WAM| is a weighted average of all the maturities of the
securities held in a fund. VWAM for money market funds can be used as a measure of
sensitivity fo interest rafe changes. Generally, the longer the maturity, the greater the
sensitivity. VWAM for money market funds is based on the dollarweighted average
length of time until principal payments must be paid, taking into account any call
options exercised by the issuer and any permissible maturity shortening devices such
as demand features and interest rafe resefs.

Asset Allocation (% of fund’s net assets)

Weighted Average Life

6/30/10 12/31/10 6/30/09
VIP Money Market
Portfolio 78 Days n/a** n/a***
All Taxable Money Market
Funds Average* n/a** n/a** n/a™*

Weighted Average Life (WAL is the weighted average of the life of the securities

held in a fund or portfolio and can be used as a measure of sensitivity fo changes in
liquidity and/or credit risk. Generally, the higher the value, the greater the sensitivity.
WAL is based on the dollarweighted average length of time until principal payments

must be paid, taking info account any call options exercised by the issuer and any
permissible maturity shortening features other than interest rafe resefs. The difference
between WAM and WAL is that VWAM takes info account interest rate resets and
WAL does not. WAL for money market funds is nof the same as WAL of a mortgage-
or assetbacked securily.

As of June 30, 2010
B Corporate Bonds 0.0%
B Commercial Paper 17.3%
B Bank CDs, BAs, TDs,
and Notes 53.3%
E Municipal Securiies  10.0%
E Government Securities  6.9%
O Repurchase Agreements 13.1%
O Other Investments 0.0%
Net Other Assets**  (0.6)%

—+

Includes FDIC Guaranteed Corporate Securities

Net Other Assets are not included in the pie chart.

* Source: iMoneyNet, Inc.

***Information not available

As of December 31, 2009

B Corporate Bonds 1.1%
B Commercial Paper 17.1%
B Bank CDs, BAs, TDs,

and Notes 59.2%
E Municipal Securities 0.0%

@ Government Securities” 14.6%
O Repurchase Agreements  8.6%
0.7%
(1.3)%

[ Other Investments
Net Other Assets* *
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Investments June 30, 2010 (Unaudited)

Showing Percentage of Net Assets

Certificates of Deposit — 44.4%

Due Date Yield (a) Principal Value
Amount
Domestic Certificates Of Deposit — 0.1%
State Street Bank & Trust Co., Boston
8/11/10 0.40% $ 2,000,000 $ 2,000,000

London Branch, Eurodollar, Foreign Banks - 11.9%
Bank of Montreal

9/7/10 0.50 8,000,000 8,000,075
Commonwealth Bank of Australia
8/23/10 to
9/24/10 0.33 10 0.50 19,000,000 19,000,000
Credit Agricole SA
7/1/10 to
8/2/10 0.40t0 0.51 (d) 88,000,000 87,999,999
Credit Industriel et Commercial
7/6/10 to
8/9/10 0.50 t0 0.54 43,000,000 43,000,000
Danske Bank AS
9/13/10 0.58 12,000,000 12,000,000
HSBC Bank PLC
8/31/10 1o
12/21/10 0.53100.72 29,000,000 29,000,000
HSBC Bank PLC London Branch
9/7/10 to
12/6/10 0.50 t0 0.70 4,000,000 4,000,000
ING Bank NV
7/30/10 to
9/1/10 0.45 10 0.46 32,000,000 32,000,000
Landesbank Hessen-Thuringen
7/8/10 to
10/6/10 0.45 10 0.68 42,000,000 42,000,000
National Australia Bank Ltd.
7/7/10 to
8/19/10 0.30 t0 0.44 16,000,000 16,000,067
293,000,141
New York Branch, Yankee Dollar, Foreign Banks — 32.4%
Banco Bilbao Vizcaya Argentaria SA New York Branch
7/7/10 0.35 (d) 16,000,000 16,000,000
Banco Santander SA
7/21/10 0.77 14,000,000 14,000,000
Bank of Montreal
7/19/10 o
7/26/10 0.37t0 0.50 (d) 14,000,000 14,000,000
Bank of Nova Scotia
7/14/10 to
10/29/10 0.30t0 0.45 (d) 102,000,000 101,990,471
Bank of Tokyo-Mitsubishi
7/1/10 to
9/22/10 0.32100.58 75,000,000 75,000,000
Barclays Bank PLC New York Branch
7/8/10 0.51 (d) 11,000,000 11,000,000
BNP Paribas New York Branch
8/2/10 to
9/20/10 0.40 t0 0.48 69,000,000 69,000,000
BNP Paribas SA
8/12/10 0.40 10,000,000 10,000,000

See accompanying notes which are an integral part of the financial statements.

Due Date Yield (a) Principal Value
Amount
Calyon New York Branch
7/6/10 0.40% $ 1,000,000 $ 1,000,000
Canadian Imperial Bank of Commerce New York Branch
7/9/10 to
8/2/10 0.38 10 0.50 (d) 49,000,000 49,000,256
Commerzbank AG New York Branch
7/1/10 to
8/10/10 0.40 t0 0.57 (d) 51,000,000 51,000,000
Deutsche Bank AG New York Branch
8/2/10 0.46 10,000,000 10,000,000
Dnb Nor Bank ASA New York Branch
8/20/10 0.45 8,000,000 8,000,000
Intesa Sanpaolo SpA
9/9/10 0.35 13,000,000 13,000,000
Intesa Sanpaolo SpA New York Branch
7/23/10 0.40 (d) 5,000,000 5,000,000
Natixis New York Branch
7/7/10 to
9/22/10 0.40 o 2.04 (d) 56,000,000 56,000,000
Nordea Bank Finland PLC
9/7/10 0.51 9,000,000 9,000,000
Rabobank Nederland
7/6/10 to
9/8/10 0.3510 0.50 (d) 60,000,000 60,000,000
Rabobank Nederland New York Branch
7/6/10 to
8/30/10 0.28 10 0.35 (d) 66,000,000 66,000,000
Royal Bank of Canada
7/1/10 0.61 (d) 27,000,000 27,000,000
Royal Bank of Canada New York Branch
7/12/10 to
7/29/10 0.35100.35(d) 11,000,000 11,000,000
Societe Generale
8/5/10 0.65 (d) 7,000,000 7,000,000
Societe Generale Institutional CD Program
7/7/10 0.39 (d) 19,000,000 19,000,000
Sumitomo Mitsui Banking Corp.
8/3/10 0.41 16,000,000 16,000,000
Svenska Handelsbanken AB
8/19/10 0.44 4,000,000 4,000,000
Svenska Handelsbanken New York
9/15/10 0.54 18,000,000 18,000,190
Toronto-Dominion Bank
7/6/10 to
7/29/10 0.30t0 0.35 (d) 21,000,000 21,000,000
Toronto-Dominion Bank New York Branch
7/6/10 to
10/28/10 0.30 10 0.35 (d) 24,000,000 23,999,804
UBS AG
8/18/10 0.46 15,000,000 15,000,000
800,990,721
TOTAL CERTIFICATES OF DEPOSIT ........... 1,095,990,862
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Investments (Unaudited) - continued

Commercial Paper - 17.3%

Due Date Yield (a) Principal Value
Amount
Abbott Laboratories
7/26/10 0.39% (d) $15,000,000 $ 15,000,000
Amsterdam Funding Corp.
8/23/10 0.45 29,000,000 28,980,788
Australia & New Zealand Banking Group Ltd.
8/24/10 to
8/31/10 0.44t0 0.45 8,000,000 7,994,310
Autobahn Funding
7/14/10 0.42 2,000,000 1,999,697
Commerzbank U.S. Finance, Inc.
7/22/10 to
8/10/10 0.40 to0 0.50 32,000,000 31,989,733
Commonwealth Bank of Australia
8/23/10 to
9/10/10 0.33100.58 (d) 32,000,000 31,981,773
Credit Agricole North America
7/16/10 0.42 18,000,000 17,996,850
Credit Suisse New York Branch
8/2/1010 9/3/10 0.44 10 0.50 24,000,000 23,983,644
CVS Caremark Corp.
7/1/10 to
7/29/10 0.50t0 0.52 (d) 10,000,000 9,999,191
Danske Corp.
7/6/10 to
8/31/10 0.351t0 0.55 26,000,000 25,983,460
DnB NOR Bank ASA
7/1/10 to
7/19/10 0.34100.35(d) 25,000,000 25,000,000
Hannover Funding Co. LLC
7/26/10 0.55 8,000,000 7,996,944
Intesa Funding LLC
7/2/10 10
9/16/10 0.3510 0.41 24,000,000 23,988,689
Landesbank Hessen-Thuringen
7/6/10108/9/10 0.63 t0 0.63 11,000,000 10,996,658
Natexis Banques Populaires U.S. Finance Co. LLC
7/19/10 0.52 19,000,000 18,995,060
Nordea North America, Inc.
7/6/10 to
11/4/10 0.30t0 0.53 32,000,000 31,976,421
Santander Finance, Inc.
7/21/10 0.77 5,000,000 4,997 861
Sumitomo Mitsui Banking Corp.
7/1/10 to
7/15/10 0.40 to 0.42 5,000,000 4,999,510
Svenska Handelsbanken, Inc.
7/7/10 10
9/10/10 0.30 to 0.50 11,000,000 10,995,706
Toyota Motor Credit Corp.
7/19/10 to
8/26/10 0.40 to0 0.58 16,000,000 15,992,196
UniCredito Italiano Bank (Ireland) PLC
7/6/10 to
7/29/10 0.50 t0 0.55 32,000,000 31,991,400

See accompanying notes which are an integral part of the financial statements.

Due Date Yield (a) Principal Value
Amount
Westpac Banking Corp.
7/13/10 to 0.38to
7/16/10 0.40% (d) $45,000,000 $ 45,000,000
TOTAL COMMERCIAL PAPER ................. 428,839,891

U.S. Government and Government Agency
Obligations — 4.4%

Other Government Related - 4.4%
Bank of America NA (FDIC Guaranteed)

7/29/10 to 0.38 to
9/13/10 0.57 (c)(d) 57,309,000 57,309,000
Citibank NA (FDIC Guaranteed)
9/30/10 0.58 (c)(d) 10,000,000 10,000,000
General Electric Capital Corp. (FDIC Guaranteed)
7/8/10 to 0.34to
3/11/1 0.46 (c)(d) 40,620,000 40,656,875
TOTAL U.S. GOVERNMENT AND
GOVERNMENT AGENCY OBLIGATIONS .... 107,965,875

Federal Agencies — 1.0%

Federal Home Loan Bank - 1.0%

7/15/10 to

7/26/10 0.27t00.32 (d) 25,000,000 24,985,123

U.S. Treasury Obligations — 1.5%

U.S. Treasury Bills - 1.3%

10/7/10 to
11/4/10 0.2510.27 32,000,000 31,975,963
U.S. Treasury Notes — 0.2%
4/30/11 0.45 6,000,000 6,020,713
TOTAL U.S. TREASURY OBLIGATIONS ........ 37,996,676

Medium-Term Notes — 8.9%

Banque Federative du Credit Mutuel

8/27/10 1.04 (b)(d) 12,000,000 12,000,000
BNP Paribas SA
8/13/10 0.67 (d) 20,000,000 20,000,000
BP Capital Markets PLC
9/11/10 0.67 (d) 9,684,000 9,684,000
Commonwealth Bank of Australia
7/6/10 to 0.40 to
7/14/10 0.40 (b)(d) 38,000,000 38,000,000
Metropolitan Life Global Funding |
7/1/10 1.29 (b)(d) 11,900,000 11,927,491
Metropolitan Life Insurance Co.
7/1/10 0.64 (d)(h) 10,000,000 10,000,000
Royal Bank of Canada
7/1/10 to 0.34 o
7/15/10 0.79 (b)(d) 50,000,000 50,000,000
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Medium-Term Notes — continued

Due Date Yield (a) Principal Value
Amount

Verizon Communications, Inc.

9/15/10 1.04% (d) $14,000,000 $ 14,000,000
Westpac Banking Corp.
7/15/10 to 0.31to
8/11/10 0.44 (b)d) 54,000,000 54,000,000
TOTAL MEDIUM-TERM NOTES ................ 219,611,491

Municipal Securities — 10.0%

ABAG Fin. Auth. for Nonprofit Corps. Rev. Series 2003, 0.26%, VRDN

7/7/10 0.26 (d) 7,480,000 7,480,000
Arizona Health Facilities Auth. Rev. Series 2009 F, 0.22%, VRDN
7/7/10 0.22 (d) 15,600,000 15,600,000

Bi-State Dev. Agcy. Missouri lllinois Metropolitan District Rev. Series
2005 A, 0.22%, VRDN

7/7/10 0.22 (d) 20,000,000 20,000,000
California Hsg. Fin. Agcy. Rev. Series 2007 H, 0.2%, VRDN

7/7/10 0.20 (d)(e) 10,000,000 10,000,000
California Hsg. Fin. Agcy. Rev. Series 2008 C, 0.2%, VRDN

7/7/10 0.20 (d)(e) 15,650,000 15,650,000
California Hsg. Fin. Agcy. Rev. Series 2008 F, 0.2%, VRDN

7/7/10 0.20 (d)(e) 25,000,000 25,000,000
Clark County Fuel Tax Participating VRDN Series BA 08 1171, 0.31%

7/7/10 0.31 (d)(f) 11,135,000 11,135,000

Colorado Hsg. Fin. Auth. Single Family Mtg. Rev. Series 2008 A3,
0.25%, VRDN

7/7/10 0.25 (d)(e) 10,000,000 10,000,000

Denver Urban Renewal Auth. Tax Increment Rev. Series 2008 A1,
0.29%, VRDN

7/7/10 0.29 (d) 7,000,000 7,000,000
Harveys Lake Gen. Muni. Auth. 0.28%, VRDN

7/7/10 0.28 (d) 8,915,000 8,915,000
Highlands County Health Facilities Auth. Rev. 0.28%, VRDN

7/7/10 0.28 (d) 10,000,000 10,000,000

Huntingdon County Gen. Auth. College Rev. Series 2001 A, 0.28%,
VRDN

7/7/10 0.28 (d) 1,595,000 1,595,000

Massachusetts Health & Edl. Facilities Auth. Rev. Participating VRDN
Series Putters 3529, 0.31%

7/7/10 0.31 (d)(f) 10,000,000 10,000,000
Montgomery County Indl. Dev. Auth. Rev. 0.28%, VRDN

7/7/10 0.28 (d) 1,375,000 1,375,000
Nassau County Interim Fin. Auth. Series 2008 A, 0.19%, VRDN

7/7/10 0.19 (d) 25,500,000 25,500,000
New York City Gen. Oblig. Series 2004 A6, 0.21%, VRDN

7/7/10 0.21 (d) 14,475,000 14,475,000

North Carolina Cap. Facilities Fin. Agcy. Exempt Facilities Rev. Series
2007, 0.29%, VRDN

7/7/10 0.29 (d) 8,000,000 8,000,000

See accompanying notes which are an integral part of the financial statements.

Due Date Yield (a) Principal Value
Amount

Ohio Hsg. Fin. Agcy. Residential Mtg. Rev. Series 2008 B, 0.26%, VRDN

7/7/10 0.26% (d)le) $ 16,500,000  $16,500,000
Pennsylvania Higher Edl. Facilities Auth. Rev. Series 2001 H5, 0.28%, VRDN

7/7/10 0.28 (d) 3,350,000 3,350,000
Robbinsdale Gen. Oblig. Series 2008 A3, 0.25%, VRDN

7/7/10 0.25 (d) 5,830,000 5,830,000
San Francisco City & County Arpts. Commission Int'l. Arpt. Rev. Series
2010 A3, 0.22%, VRDN

7/7/10 0.22 (d)(e) 13,000,000 13,000,000
Santa Clara County Fing. Auth. Lease Rev. Series 2008 M, 0.22%, VRDN

7/7/10 0.22 (d) 2,900,000 2,900,000
Somerset County Gen. Oblig. Series 2009 A, 0.28%, VRDN

7/7/10 0.28 (d) 3,470,000 3,470,000

TOTAL MUNICIPAL SECURITIES .............. 246,775,000

Repurchase Agreements — 13.1%

Maturity
Amount

In a joint trading account at 0.06%
dated 6/30/10 due 7/1/10
(Collateralized by U.S. Government
Obligations) # .................. $

With:

Banc of America Securities LLC at
0.61%, dated 6/30/10 due
7/1/10 (Collateralized b
Corporate Obligations vaTued at
$39,960,678, 2.74% - 9.5%,
2/14/12 - 6/20/48) ..........

Barclays Capital, Inc. at:

0.45%, dated 6/25/10 due
7/9/10 (Collateralized b
Corporate Obligations vafued at
$2,160,162, 0.5%, 7/25/3¢) ..

0.5%, dated:

6/17/10 due 7/16/10
(Collateralized by Equity
Securities valued at
$6,481,269) ...............

6/25/10 due 8/24/10
(Collateralized by Corporate
Obligations valued at
$2,100,175,0.81%, 1/21/15)

0.55%, dated 6/17/10 due

7/16/10 (Collateralized by

Corporate Obligations valued at

$2,100,592, 0.91%, 7/18/11) .

0.75%, dated 6/9/10 due

8/10/10 (Collateralized by

Corporate Obligations valued at

$4,270,987, 0.99% — 4.52%,

10/8/15-7/25/35) ........

0.8%, dated 6/24/10 due

8/24/10 (Collateralized by

Corporate Obligations valued at

$4,277,660, 0.61% - 1.32%,

11/25/33 -5/15/34) .......

988,002 988,000

37,000,627 37,000,000

2,000,350 2,000,000

6,002,417 6,000,000

2,001,667 2,000,000

2,000,886 2,000,000

4,005,167

4,000,000

4,005,422 4,000,000
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Investments (Unaudited) - continued

Repurchase Agreements - continued

Maturity Value
Amount

With: - continued

Credit Suisse Securities (USA) LLC at

0.19%, dated 6/30/10 due

7/1/10 (Collateralized by U.S.

Government Obligations valued at

$14,424,957, 4.5%, 12/20/35) . $ 14,000,074 $ 14,000,000
Deutsche Bank Securities, Inc. at:

0.26%, dated 5/20/10 due
7/19/10 (Collateralized by U.S.
Government Obligations valued
at $15,304,641, 4.5%, 4/1/25)

0.42%, dated 5/4/10 due 8/4/10
(Collateralized by Corporate
Obligations valued at
$4,290,012, 0% - 9.52%,
3/2/11-6/12/47) ..........

0.45%, dated:

4/8/10dve 7/7/10
(Collateralized by Corporate
Obligations valued at
$4,346,342, 0% - 7.75%,
5/15/11-2/25/35) .......

4/13/10 dve 7/12/10
(Collateralized by Corporate
Obligations valued at
$3,242,605, 0.85% — 37.52%,
5/15/11 - 4/15/40) .......

4/20/10 due:

7/20/10 (Collateralized by
Corporate Obligations valued
at $2,104,839, 0% -
37.52%, 5/15/11 -
8/25/37) ..

7/22/10 (Collateralized by
Corporate Obligations valued
at $4,324,258, 0% -
37.52%, 4/1/11 - 9/25/37)

4/28/10 dve 7/27/10

(Collateralized by Corporate

Obligations valued at

$3,190,158, 0% - 9.38%,

5/15/11-6/12/47) .......

4/30/10 due 7/29/10

(Collateralized by Corporate

Obligations valued at

$3,160,714, 0.57% - 9.52%,

5/1/13-2/15/51) ........

0.47%, dated 5/10/10 due:

8/9/10 (Collateralized by
Corporate Obligations valued
at $2,159,991, 2.8% - 9.52%,
12/31/18 - 4/15/40) ... ...

8/12/10 (Collateralized by
Corporate Obligations valued
at $2,203,011, 1.34% -
37.52%, 6/20/14 - 6/1/56)

15,006,500 15,000,000

4,004,293 4,000,000

4,004,500 4,000,000

3,003,375 3,000,000

2,002,275 2,000,000

4,004,650 4,000,000

3,003,375 3,000,000

3,003,375 3,000,000

2,002,376 2,000,000

2,002,454 2,000,000

See accompanying notes which are an integral part of the financial statements.

Maturity Value
Amount

0.55%, dated:

6/23/10 due 9/21/10
(Collateralized by Corporate
Obligations valued at
$2,160,264, 2.24% - 9.5%,
3/2/11-5/27/20) ........ $ 2,002,750 $ 2,000,000
6/28/10 due 9/27/10
(Collateralized by Mortgage
Loan Obligations va|ue§ at
$4,320,198, 0.65% — 35.42%,
4/1/15-12/26/45) .......
Goldman Sachs & Co. at 0.21%,
dated 6/24/10 due 7/1/10
(Collateralized by U.S. Government
Obligations valued at $7,210,399,
0% —-7%,7/25/32 -
2/25/47)(d)g) ..o
ING Financial Markets LLC at:

0.45%, dated 6/7/10 due 7/8/10
(Collateralized by Corporate
Obligations valued at
$1,054,899, 6.05%, 5/16/16) .

0.56%, dated 5/24/10 due
8/23/10 (Collateralized by
Corporate Obligations valued at
$4,205,055, 5.88%, 12/16/36)

J.P. Morgan Securities, Inc. at:

0.31%, dated 6/30/10 due
7/1/10 (Collateralized b
Corporate Obligations valued at
$124,954,310, 0.38% - 6.75%,
7/29/10-6/1/39) .......... 119,001,025
0.68%, dated 5/25/10 due
7/26/10 (Collateralized by
Corporate Obligations valued at
$2,161,550, 0%, 9/1/42) . .. ..
Morgan Stanley & Co., Inc. at:

0.45%, dated 6/18/10 due
7/19/10 (Collateralized by
Corporate Obligations valued at
$3,150,513,7.3%, 7/22/26) ..

0.55%, dated:

6/4/10 due 8/3/10
(Collateralized by Corporate
Obligations valued at
$6,482,673, 5.88% — 6.75%,
4/1/13-2/27/14) ........

6/21/10 due 7/21/10
(Collateralized by Mortgage
Loan Obligations va|ue§ at
$2,100,322, 6%, 8/10/45) ..

0.7%, dated 4/14/10 due

7/13/10 (Collateralized by

Mortgage Loan Obligations

valued at $15,142,932, 0.47% -

5.75%, 9/25/35-2/25/37) ..

4,005,561 4,000,000

7,000,387 7,000,000

1,000,388 1,000,000

4,005,662 4,000,000

119,000,000

2,002,342 2,000,000

3,001,163 3,000,000

6,005,500 6,000,000

2,000,917 2,000,000

14,024,500 14,000,000
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Repurchase Agreements - continued

Maturity Value
Amount

With: - continved
RBC Capital Markets Co. at:
0.55%, dated:

5/21/10 due 8/20/10
(Collateralized by Corporate
Obligations valued at
$2,160,129, 0% - 1.85%,
12/1/36-7/1/47) ........ $ 2,002,781 § 2,000,000
6/7/10 dve 7/7/10
(Collateralized by Mortgage
Loan Obligations va|ue§ at
$5,401,468, 0.54% - 7%,
12/19/36 - 5/25/37) ......
0.86%, dated 5/25/10 due
11/24/10 (Collateralized by
Corporate Obligations valued at
$9,807,608, 3.88%, 9/15/26) .
RBS Securities, Inc. at 0.67%, dated
6/18/10 due 7/19/10
(Collateralized by Corporate
Obligations valued at
$13,653,672, 9.31%, 10/22/12) .
UBS Securities LLC at:
0.45%, dated:

4/29/10 due 7/29/10
(Collateralized by Corporate
Obligations valued at
$3,245,529, 4.1% - 8.63%,
11/1/10-7/15/27) .......

5/6/10 due 8/4/10
(Collateralized by Corporate
Obligations valued at
$1,084,796, 6% - 7.25%,
12/1/16-12/15/18) ......

5/10/10 due 8/9/10
(Collateralized by Corporate
Obligations valued at
$4,402,553, 0.56%, 4/15/22)

0.5%, dated 5/18/10 due

8/16/10 (Collateralized by

Corporate Obligations valued at

$3,282,176, 0.56%, 4/15/22) .

0.55%, dated 5/12/10 due

8/10/10 (Collateralized by

Corporate Obligations valued at

$1,081,282, 0.75% - 6.5%,

3/30/23-5/9/37) ..........

0.58%, dated 5/18/10 due

8/19/10 (Collateralized by

Corporate Obligations valued at

$2,165,898, 0.75% — 8.38%,

7/15/10-12/1/37) .........

0.68%, dated 6/14/10 due

9/13/10 (Collateralized by

Corporate Obligations valued at

$5,401,978, 0.75% - 3.5%,

3/30/23-11/15/25) .......

5,002,292 5,000,000

2,008,743 2,000,000

13,007,500 13,000,000

3,003,413 3,000,000

1,001,125 1,000,000

4,004,550 4,000,000

3,003,750 3,000,000

1,001,375 1,000,000
2,002,997

2,000,000

5,008,594 5,000,000

See accompanying notes which are an integral part of the financial statements.

Repurchase Agreements - continued

Maturity Value
Amount

Wells Fargo Securities, LLC at:
0.4%, dated 4/27/10 due
7/27/10 (Collateralized by
Corporate Obligations valued at
$2,082,106, 0% - 9.7%,
9/24/10-3/1/20) ......... $ 2,002,022 $ 2,000,000
0.46%, dated 5/6/10 due
8/6/10 (Collateralized b
Corporate Obligations valued at
$2,076,725, 0% - 7.25%,
9/4/10-10/1/66) ......... 2,000,000

TOTAL REPURCHASE AGREEMENTS ......... 322,988,000

TOTAL INVESTMENT PORTFOLIO - 100.6%
(Cost $2,485,152,918) ..........ccovvnen.. 2,485,152,918

NET OTHER ASSETS (LIABILITIES) - (0.6)% (14,901,202)

NET ASSETS - 100% ..................... $2,470,251,716

Security Type Abbreviations
CP — COMMERCIAL PAPER
VRDN — VARIABLE RATE DEMAND NOTE

Legend

(a) Yield represents either the annualized yield at the date of purchase, or the
stated coupon rate, or, for floating and adjustable rate securities, the rate
at period end.

(b) Security exempt from registration under Rule 144A of the Securities Act of
1933. These securities may be resold in transactions exempt from
registration, normally to qualified institutional buyers. At the end of the
period, the value of these securities amounted to $165,927,491 or 6.7%
of net assets.

Under the Temporary Liquidity Guarantee Program, the Federal Deposit
Insurance Corporation guarantees principal and interest in the event of
payment default or bankruptcy until the earlier of maturity date of the debt
or until June 30, 2012. At the end of the period these securities amounted
to $107,965,875 or 4.4% of net assets.

(d) Coupon rates for floating and adjustable rate securities reflect the rates in
effect at period end. Due dates for these security types are the next
interest rate reset date or, when applicable, the final maturity date.

(c

(e) Private activity obligations whose interest is subject to the federal
alternative minimum tax for individuals.

(f) Provides evidence of ownership in one or more underlying municipal

bonds.

(g) The maturity amount is based on the rate at period end.
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Investments (Unaudited) - continued

(h) Restricted securities — Investment in securities not registered under the
Securities Act of 1933 (excluding 144A issues). At the end of the period,
the value of restricted securities (excluding 144A issues) amounted to
$10,000,000 or 0.4% of net assets.

Additional information on each holding is as follows:

Security Acquisition Date Cost

Metropolitan Life Insurance Co.
0.64%,7/1/10 3/26/02 $ 10,000,000
# Additional information on each counterparty to the repurchase agreement
is as follows:

Repurchase Agreement / Counterparty Value
$988,000 due 7/01/10 at 0.06%
Banc of America Securities LLC .................... $ 47,047
Bank of America, NA .. ... ... . ... . 387,231
Barclays Capital, Inc. ............ ... ... 58,808
Citibank Na .. ... 9,047
Citigroup Global Markets, Inc. .................... 54,285
Credit Suisse Securities (USA) LLC .................. 18,095
Deutsche Bank Securities, Inc. ..................... 72,379
ING Financial Markets LLC ........................ 9,047
J.P. Morgan Securities, Inc. ... .. ... oL 54,285
Merrill Lynch Government Securities, Inc. ............ 32,571
Morgan Stanley & Co., Inc. ....................... 61,542
RBC Capital Markets Corp. . ................... ... 9,952
RBS Securities, Inc. . ...... ... ... . ... 27,142
UBS Securities LLC . ....... ... ... ... ... . . .. ... 50,666
Wells Fargo Securities LLC. ....................... 95,903

$ 988,000

Other Information

All investments are categorized as Level 2 under the Fair Value Hierarchy. The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation inputs, please refer to the Security Valuation section in the accompanying Notes
to Financial Statements.

See accompanying notes which are an integral part of the financial statements.
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Financial Statements

Statement of Assets and Liabilities

Statement of Assets and Liabilities - continued

June 30, 2010 (Unaudited) June 30, 2010 (Unaudited)
Assets Initial Class:
Investment in securities, at value Net Asset Value, offering price and
(including repurchase agreements redemption price per share
of $322,988,000) — See accom- ($1,190,036,103 +
panying schedule: 1,189,507,183 shares) ......... $ 1.00
Unaffiliated issuers (cost Service Class:
$2,485152,918) .......... $2,485,152,918 Net Asset Value, offering price and
Receivable for fund shares sold .. .. 15,183,096 redemption price per share
Interest receivable ............... 1,238,412 ($156,274,931 + 156,189,773
Other receivables ............... 12,461 shares) . ... .. . $ 1.00
Totalassets ................... 2,501,586,887 Service Class 2: -
o Net Asset Value, offering price and
Liabilities redemption price per share
Payable for investments purchased . $§ 24,000,256 ($208,247,176 + 208,111,171
Payable for fund shares redeemed . . 6,610,960 shares) ............. ... $ 1.00
ilstrlb:tllons payable f ........... ”» ggg Investor Class:
ccrued management fee ... ’ Net Asset Value, offering price and
Distribution fees payable . ......... 38,770 redemption price per share
Other offiliated payables ......... 176,949 ($915,693,506 + 915,011,559
Other payables and accrued shares) .. ...l $ 1.00
EXPENSES .. v e 140,535 —_—
Total liabilities . ................ 31,335,171
NetAssets ..................... $2,470,251,716
Net Assets consist of: -
Paid in capital ........... ... $2,468,894,015
Undistributed net investment income 907
Accumulated undistributed net real-
ized gain (loss) on investments . .. 1,356,794
NetAssets ..................... $2,470,251,716

See accompanying notes which are an integral part of the financial statements.
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Financial Statements - continued

Statement of Operations

Six months ended June 30, 2010 (Unaudited)

Investment Income

IVBEIEST o e et e e e e e $ 5,660,081
Expenses
Management fee .. ... . $ 2,350,145
Transfer agent fees ... ... 1,023,089
DistribUtion fEes . . . ..o 254,589
Accounting fees and expenses . . ... ... ... 124,621
Custodian fees and Xpenses .. ... ... .ot 28,098
Independent frustees’ COMPENSTHON . . . . . ...ttt ettt et 4,971
Registration fees . . .. ... o 828
AUt 25,299
Legal ot 6,498
IbErESt . o 56
MiscellanEous . ... o 118,938
Total expenses before reductions . ... ... ... ... 3,937,132
Expense redUCONS . ... ... .ttt e (80,625) 3,856,507
Net investment INCOME . . . . ... 1,803,574

Redlized and Unrealized Gain (Loss)
Net realized gain (loss) on:
Investment securities:

Unaffiliated issuers . .. ... (92,815)
Net increase in net assets resulfing from operations . ........ ... ... ... .. $ 1,710,759
Six months ended Year ended
June 30, 2010 December 31,
(Unaudited) 2009
Increase (Decrease) in Net Assets
Operations
Net Investment INCOME . . . ... ... e e e e e e $ 1,803,574 $ 28,094,155
Net realized gain (loss) .. ... ... (92,815) 779,266
Net increase in net assets resulting from operations .............. ... ... ... .. ... ...l 1,710,759 28,873,421
Distributions to shareholders from net investment income . ... ... (1,802,667) (28,092,926)
Share transactions — net increase (decrease) . ... ...... ... .. . (602,720,483) (1,248,308,105)
Total increase (decrease) in netassets ... ...... ... ... ... ... ... . (602,812,391) (1,247,527,610)
Net Assets
Beginning of PEIIOT o 3,073,064,107  4,320,591,717
End of period (including undistributed net investment income of $907 and undistributed net investment income of $0,
respPeCtively) .. $2,470,251,716 $3,073,064,107

See accompanying notes which are an integral part of the financial statements.
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Financial Highlights — Initial Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005

Selected Per-Share Data
Net asset value, beginning of period . . . . .. $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00
Income from Investment Operations

Net investment income . .............. .001 .007 .030 .051 .048 .030
Distributions from net investment income . . . (.001) (.007) (.030) (.051) (.048) (.030)
Net asset value, end of period ........... $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00
Total Return®C0 . .o .08% 72% 3.02% 521% 4.87% 3.03%
Ratios to Average Net Assets*

Expenses before reductions ........... 27%" 31% .29% .32% .33% .29%

Expenses net of fee waivers, if any .. ... 27%" 31% .29% .32% .33% .29%

Expenses net of all reductions ......... 27%" 31% .29% .32% .33% .29%

Net investment income . .............. 16%A 76% 2.95% 5.06% 4.84% 3.00%
Supplemental Data

Net assets, end of period (000 omitted) . $1,190,036 $1,765,198 $2,391,641 $1,708,689 $1,634,441 $1,347,642
A pnnualized
8 Total refums for periods of less than one year are not annualized.
C Total retuns do not reflect charges attributable to your insurance company’s separate account. Inclusion of these charges would reduce the fofal returns shown.
D Total refurns would have been ][tJJWE'I had certain expenses not been reduced during the periods shown.
E Expense ratios reflect operating expenses of the class. Expenses before reductions do not reflect amounts reimbursed or waived or reductions from expense offset arrangements and do not represent the amount paid by the class during periods when

Zeiml?urslemenrs waivers or reductions occur. Expenses net of fee waivers reflect expenses after reimbursement and waivers but prior to reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid
y the class.

Financial Highlights — Service Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005

Selected Per-Share Data
Net asset value, beginning of period . . . . .. $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00
Income from Investment Operations

Net investment income .. ............. —F .006 .029 .050 .047 .029
Distributions from net investment income . . . —f (.006) (.029) (.050) (.047) (.029)
Net asset value, end of period ........... $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00
Total Return®C0 . . L .03% .62% 2.92% 5.10% 4.76% 2.92%
Ratios to Average Net Assets*

Expenses before reductions ........... .37%" A1% .39% 43% 43% 40%

Expenses net of fee waivers, if any .. ... .37%" A1% .39% 43% 43% .40%

Expenses net of all reductions ......... .37%" A1% .39% 43% 43% 40%

Net investment income . .............. 06%A .66% 2.84% 4.95% 4.73% 2.88%
Supplemental Data

Net assets, end of period (000 omitted) . $156,275 $112,283 $ 94,641 $ 58,733 $ 56,502 $ 20,987
A tnnvalized
8 Total retums for periods of less than one year are not annualized.
C Total retuns do ot reflect charges attributable to your insurance company’s separate account. Inclusion of these charges would reduce the fofal returns shown.
E Total returns would have been ][tleel had certain expenses not been reduced during the periods shown.

Expense ratios reflect aperating expenses of the class. Expenses before reductions do not reflect amounts reimbursed or waived or reductions from ex fnense offset arrangements and do not represent the amount paid by the class during periods when
reimbursements, waivers or reductions occur. Expenses net of fee waivers reflect expenses affer reimbursement and waivers but prior fo reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid

by the class.
F Amount represents less than $.001 per share.

See accompanying notes which are an integral part of the financial statements.
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Financial Highlights — Service Class 2

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005

Selected Per-Share Data
Net asset value, beginning of period . . . . .. $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00
Income from Investment Operations

Net investment income . .............. -6 .005 .027 .048 .045 .027
Distributions from net investment income . . . —6 (.005) (.027) (.048) (.045) (.027)
Net asset value, end of period ........... $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00
Total Return®C0 . .o .00%E A47% 2.76% 4.95% 4.61% 2.77%
Ratios to Average Net Assets

Expenses before reductions ........... .52%* .56% .54% 57% .58% .54%

Expenses net of fee waivers, if any .. ... A1%A .55% .54% .57% .58% .54%

Expenses net of all reductions ......... A1%A .55% .54% 57% .58% .54%

Net investment income . .............. 01%A 51% 2.70% 4.81% 4.59% 2.90%
Supplemental Data

Net assets, end of period (000 omitted) . $208,247 $135,695 $125,127 $ 91,095 $ 85,647 $ 51,301
A pnnualized
8 Total refums for periods of less than one year are not annualized.
C Total retuns do not reflect charges attributable to your insurance company’s separate account. Inclusion of these charges would reduce the fofal returns shown.
D Total refurns would have been ][tJJWE'I had certain expenses not been reduced during the periods shown.
E Amount represents less than .01%.

Expense ratios reflect aperating expenses of the class. Expenses before reductions do not reflect amounts reimbursed or waived or reductions from ex fnense offset arrangements and do not represent the amount paid by the class during periods when
reimbursements, waivers or reductions occur. Expenses net of fee waivers reflect expenses affer reimbursement and waivers but prior fo reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid

by the class.
6 Amount represents less than $.001 per share.

Financial Highlights — Investor Class

Six months ended

June 30, 2010 Years ended December 31,
(Unaudited) 2009 2008 2007 2006 2005¢

Selected Per-Share Data
Net asset value, beginning of period . . . . .. $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00
Income from Investment Operations

Net investment income . .............. .001 .007 .030 .050 .047 .016
Distributions from net investment income . . . (.001) (.007) (.030) (.050) (.047) (.016)
Net asset value, end of period ........... $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00
Total ReturnBC0 . .o .07% .70% 3.00% 5.15% 4.81% 1.58%
Ratios to Average Net Assets’

Expenses before reductions ........... .29%* .33% .32% .38% .39% .36%*

Expenses net of fee waivers, if any .. ... .29%* .33% .32% .38% .39% .36%*

Expenses net of all reductions ......... .29%* .33% .32% 37% .39% .36%*

Net investment income . .............. 13%A 73% 2.92% 5.00% 4.78% 3.72%*
Supplemental Data

Net assets, end of period (000 omitted) . $915,694 $1,059,888 $1,709,183 $1,291,231 $580,013 $126,224
A tnnvalized
8 Total refums for periods of less than one year are not annualized.
C Total returns do not reflect charges attibutable to your insurance company’s separate account. Inclusion of these charges would reduce the fotal refurns shown.
D Total returns would have been /?;wer had certain expenses not been reduced during the periods shown.
E For the period July 21, 2005 (commencement of sale of shares) fo December 37, 2005.
F Expense ratios reflect operating expenses of the class. Expenses before reductions do not reflect amounts reimbursed or waived or reductions from expense offset arrangements and do not represent the amount paid by the dlass during periods when

reimbursements, waivers or reductions occur. Expense ratios before reductions for start-up periods may not be re duresenfuhve of longer-erm operating periods. Expenses net of fee waivers reflect expenses after reimbursement and waivers but prior
fo reductions from expense offset arrangements. Expenses net of all reductions represent the net expenses paid by the class.

See accompanying notes which are an integral part of the financial statements.
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Notes to Financial Statements
For the period ended June 30, 2010 (Unaudited)

1. Organization.

VIP Money Market Portfolio (the Fund) is a fund of Variable Insurance Products Fund V (the Trust) and is authorized to issue an unlimited number of
shares. The Trust is registered under the Investment Company Act of 1940, as amended (the 1940 Act), as an open-end management investment
company organized as a Massachusetts business trust. Shares of the Fund may only be purchased by insurance companies for the purpose of funding
variable annuity or variable life insurance contracts. The Fund offers the following classes of shares: Initial Class shares, Service Class shares, Service
Class 2 shares and Investor Class shares. All classes have equal rights and voting privileges, except for matters affecting a single class. Investment
income, realized and unrealized capital gains and losses, the common expenses of the Fund, and certain fund-level expense reductions, if any, are
allocated on a pro-rata basis to each class based on the relative net assets of each class to the total net assets of the Fund. Each class differs with
respect to transfer agent and distribution and service plan fees incurred. Certain expense reductions also differ by class.

2. Significant Accounting Policies.

The financial statements have been prepared in conformity with accounting principles generally accepted in the United States of America (GAAP),
which require management to make certain estimates and assumptions at the date of the financial statements. Actual results could differ from those
estimates. The following summarizes the significant accounting policies of the Fund:

Security Valuation. The Fund categorizes the inputs to valuation techniques used to value its investments into a disclosure hierarchy consisting of
three levels as shown below.
Level 1 — quoted prices in active markets for identical investments
Level 2 — other significant observable inputs (including quoted prices for similar investments, interest rates, prepayment speeds, etc.)
Level 3 — unobservable inputs (including the fund’s own assumptions based on the best information available)

As permitted by compliance with certain conditions under Rule 2a-7 of the 1940 Act, securities are valued at amortized cost, which approximates value
and are categorized as Level 2 in the hierarchy.

Investment Transactions and Income. Gains and losses on securities sold are determined on the basis of identified cost. Interest income is accrued
as earned. Interest income includes coupon interest and amortization of premium and accretion of discount on debt securities.

Expenses. Most expenses of the Trust can be directly attributed to a fund. Expenses which cannot be directly attributed are apportioned amongst each
fund in the Trust. Expense estimates are accrued in the period to which they relate and adjustments are made when actual amounts are known.

Income Tax Information and Distributions to Shareholders. Each year, the Fund intends to qualify as a regulated investment company by distrib-
uting substantially all of its taxable income and realized gains under Subchapter M of the Internal Revenue Code and filing its U.S. federal tax return.
As aresult, no provision for income taxes is required. A fund’s federal tax return is subject to examination by the Internal Revenue Service (IRS) for a
period of three years.

Dividends are declared daily and paid monthly from net investment income. Distributions from realized gains, if any, are recorded on the ex-dividend
date. Income dividends and capital gain distributions are declared separately for each class. Income and capital gain distributions are determined in
accordance with income tax regulations, which may differ from GAAP.

Capital accounts within the financial statements are adjusted for permanent book-tax differences. These adjustments have no impact on net assets or
the results of operations. Temporary book-tax differences will reverse in a subsequent period.

Book-tax differences are primarily due to deferred trustees compensation.

The federal tax cost of investment securities and unrealized appreciation (depreciation) as of period end were as follows:

Gross unrealized appreciation . ... ... ... ... . $ -
Gross unrealized depreciaion .. ........ ... ... —
Net unrealized appreciation (depreciation) .. ........ ... . .. . $ —
TAX COSE . oo oo $ 2,485,152,918
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Notes to Financial Statements (Unaudited) - continued

3. Operating Policies.

Repurchuse Agreements. Fidelity Management & Research Company (FMR) has received an Exemptive Order from the Securities and Exchange
Commission (the SEC) which permits the Fund and other affiliated entities of FMR to transfer uninvested cash balances into joint trading accounts
which are then invested in repurchase agreements. The Fund may also invest directly with institutions in repurchase agreements. Repurchase agree-
ments are collateralized by government or non-government securities. Upon settlement date, collateral is held in segregated accounts with custodian
banks and may be obtained in the event of a default of the counterparty. The Fund monitors, on a daily basis, the value of the collateral to ensure it is at
least equal to the principal amount of the repurchase agreement (including accrued interest). In the event of a default by the counterparty, realization
of the collateral proceeds could be delayed, during which time the value of the collateral may decline.

Reverse Repurchase Agreements. To enhance its yield, the Fund may enter into reverse repurchase agreements whereby the Fund transfers
securities to a counterparty who then agrees to transfer them back to the Fund at a future date and agreed upon price, reflecting a rate of interest
below market rate. Securities sold under a reverse repurchase agreement are recorded as a liability in the accompanying Statement of Assets and
Liabilities. The Fund receives cash proceeds, which are invested in other securities, and agrees to repay the proceeds plus any accrued interest in
return for the same securities transferred. The Fund continues to receive interest payments on the transferred securities during the term of the reverse
repurchase agreement. During the period that a reverse repurchase agreement is outstanding, the Fund identifies cash and liquid securities as segre-
gated in its custodian records with a value at least equal to its obligation under the agreement. If the counterparty defaults on its obligation, because of
insolvency or other reasons, the Fund could experience delays and costs in recovering the security or in gaining access to the collateral. The average
dailybalance during the period for which reverse repurchase agreements were outstanding subject to interest amounted to $20,332,000. The weighted
average interest rate was .08% on such amounts. At period end, there were no reverse repurchase agreements outstanding.

Restricted Securities. The Fund may invest in securities that are subject to legal or contractual restrictions on resale. These securities generally

may be resold in transactions exempt from registration or to the public if the securities are registered. Disposal of these securities may involve time-
consuming negotiations and expense, and prompt sale at an acceptable price may be difficult. Information regarding restricted securities is included at
the end of the Fund’s Schedule of Investments.

4, Fees and Other Transactions with Affiliates.

Management Fee. FMR and its affiliates provide the Fund with investment management related services for which the Fund pays a monthly manage-
ment fee. The management fee is calculated on the basis of a group fee rate plus a total income-based component. The group fee rate averaged .12%
during the period. The group fee rate is based upon the average net assets of all the mutual funds advised by FMR. The group fee rate decreases as
assets under management increase and increases as assets under management decrease. The total income-based component is calculated according to
a graduated schedule providing for different rates based on the Fund’s gross annualized yield. The rate increases as the Fund’s gross yield increases.

During the period the income-based portion of this fee was $787,024 or an annualized rate of .06% of the Fund’s average net assets. For the period, the
Fund’s total annualized management fee rate was.18% of the Fund’s average net assets.

Distribution and Service Plan. In accordance with Rule 12b-1 of the 1940 Act, the Fund has adopted separate 12b-1 Plans for each Service Class of
shares. The Funds do not pay any fees for these services. Each Service Class pays Fidelity Distributors Corporation (FDC), an affiliate of FMR, a service
fee. For the period, the service fee is based on an annual rate of .10% of Service Class’ average net assets and .25% of Service Class 2's average net assets.

For the period, the Service Fee amounts, all of which were re-allowed to insurance companies for the distribution of shares and providing shareholder
support services were as follows:

Service Class . ... $ 63,957
Service Class 2 . . ... 190,632
$ 254,589

During the period, FMR or its affiliates waived a portion of these fees.
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4. Fees and Other Transactions with Affiliates - continued

Transfer Agent Fees. Fidelity Investments Institutional Operations Company, Inc. (FII0C), an affiliate of FMR, is the Fund’s transfer, dividend
disbursing, and shareholder servicing agent. FIIOC receives an asset-based fee with respect to each class. Each class (with the exception of Investor
Class) pays a transfer agent fee, excluding out of pocket expenses, equal to an annual rate of .07% of average net assets. Investor Class pays a monthly
asset-based transfer agent fee of .09% of average net assets. The total transfer agent fees paid by each class to FIIOC, including out of pocket expenses,
were as follows:

INAL ClaSS . . o oo $ 490,183
Service Class . ... ... 43,318
Service Class 2 . ... ... . 51,368
IVEStOr Class . ... ... 438,220

$ 1,023,089

Accounting Fees. Fidelity Service Company, Inc. (FSC), an affiliate of FMR, maintains the Fund’s accounting records. The fee is based on the level of
average net assets for the month.

5. Expense Reductions.
FMR orits affiliates voluntarily agreed to waive certain fees during the period. The amount of the waiver for each class is as follows:
Reimbursement

from adviser

Service Class 2 . .. .. . $ 80,528

Through arrangements with the Fund’s custodian, credits realized as a result of uninvested cash balances were used to reduce the Fund’s expenses.
During the period, these credits reduced the Fund’s custody expenses by $97.

6. Distributions to Shareholders.

Distributions to shareholders of each class were as follows:

Six months ended Year ended

June 30, 2010 December 31, 2009
From net investment income
INHAL ClaSS . . .o $ 1,124,929 $ 16,015,627
Service Class ..o 34,569 630,263
Service Class 2 . o oo 7,744 634,891
INVESIOr Class . . e 635,425 10,812,145
Total $ 1,802,667 $ 28,092,926
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Notes to Financial Statements (Unaudited) - continued

7. Share Transactions.

Transactions for each class of shares at a $1.00 per share were as follows:

Six months ended Year ended

June 30, 2010 December 31, 2009
Inifial Class
Shares sold . .. ... 353,900,438 352,396,828
Reinvestment of distribUtions . ... ... ..o 1,124,851 16,015,651
Shares redeemed . ... ... (930,046,241) (995,431,813)
Net increase (decrease) . ... ... (575,020,952) (627,019,334)
Service Class
Shares sold . ..o 117,352,041 152,202,075
Reinvestment of distribUIONS . .. . ..ottt 34,012 630,266
Shares redeemed . . ... (73,422,131) (135,231,224)
Net increase (decrease) . .. ...t 43,963,922 17,601,117
Service Class 2
Shares sold . . ... 140,798,532 116,835,006
Reinvestment of distribUtions . ... ... ..o 7,570 634,892
Shares redeemed . . ... . (68,310,065) (106,952,175)
Net increase (decrease) . ... ... 72,496,037 10,517,723
Investor Class
Shares sold . . ..o 313,680,508 293,477,433
Reinvestment of distribUIONS . ... ..ottt 635,413 10,812,165
Shares redeemed . . ... o (458,475,411) (953,746,253)
Net increase (decrease) . .. ... ..ot (144,159,490) (649,456,655)
8. Other.

The Fund’s organizational documents provide former and current trustees and officers with a limited indemnification against liabilities arising in
connection with the performance of their duties to the Fund. In the normal course of business, the Fund may also enter into contracts that provide
general indemnifications. The Fund’s maximum exposure under these arrangements is unknown as this would be dependent on future claims that may
be made against the Fund. The risk of material loss from such claims is considered remote.

At the end of the period, FMR or its affiliates were owners of record of 61% of the outstanding shares of the Fund.
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Investment Adviser

Fidelity Management & Research Company
Boston, MA

Investment Sub-Adviser

Fidelity Investments Money Management, Inc.

FIL Investment Advisors

FIL Investment Advisors (U.K.) Ltd.

Fidelity Research & Analysis Company

Fidelity Management & Research (U.K.) Inc.

Fidelity Management & Research (Hong Kong) Limited
Fidelity Management & Research (Japan) Inc.

General Distributor

Fidelity Distributors Corporation

Boston, MA

Transfer and Shareholder Servicing Agents

Fidelity Investments Institutional Operations Company Inc.
Boston, MA

Fidelity Service Company, Inc.
Boston, MA

Custodian

The Bank of New York Mellon
New York, NY

VIPMM-SANN-0810
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