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Useful Information About Your Porifolio Report

(unaudited)

Management Commentary

The Management Commentary in this report includes
valuable insight from the Portfolio's manager as well as
statistical information to help you understand how your
Portfolio’s performance and characteristics stack up
against those of comparable indices.

If the Portfolio invests in foreign securities, this report may
include information about country exposure. Country
exposure is based primarily on the country of domicile.
However, the Portfolio’'s manager may allocate a company
to a country based on other factors such as location of
the company’s principal office, the location of the principal
trading market for the company’s securities, or the country
where a majority of the company’s revenues are derived.

Please keep in mind that the opinions expressed by the
Portfolio’s manager in the Management Commentary are
just that: opinions. They are a reflection of the manager's
best judgment at the time this report was compiled, which
was June 30, 201 1. As the investing environment
changes, so could the manager's opinions. These views
are unique to the manager and aren't necessarily shared
by fellow employees or by Janus in general.

Portfolio Expenses

We believe it's important for our shareholders to have a
clear understanding of Portfolio expenses and the impact
they have on investment return.

The following is important information regarding the
Portfolio’s Expense Example, which appears in the
Portfolio’s Management Commentary within this
Semiannual Report. Please refer to this information
when reviewing the Expense Example for the
Portfolio.

Example

As a shareholder of the Portfolio, you incur two types of
costs: (1) transaction costs, including redemption fees,
where applicable (and any related exchange fees) and

(2) ongoing costs, including management fees; distribution

and shareholder servicing (12b-1) fees (applicable to
Service Shares and Service Il Shares only); and other
Portfolio expenses. The example is intended to help you
understand your ongoing costs (in dollars) of investing in
the Portfolio and to compare these costs with the ongoing
costs of investing in other mutual funds. To do so,
compare this 5% hypothetical example with the 5%
hypothetical examples that appear in the shareholder
reports of the other funds. The example is based upon an
investment of $1,000 invested at the beginning of the

period and held for the six-month period from January 1,
2011 to June 30, 2011.

Actual Expenses

The first line of the table in each example provides
information about actual account values and actual
expenses. You may use the information in this line,
together with the amount you invested, to estimate the
expenses that you paid over the period. Simply divide your
account value by $1,000 (for example, an $8,600 account
value divided by $1,000 = 8.6), then multiply the result by
the number in the first line under the heading entitled
“Expenses Paid During Period” to estimate the expenses
you paid on your account during the period.

Hypothetical Example for Comparison Purposes

The second line of the table in each example provides
information about hypothetical account values and
hypothetical expenses based upon the Portfolio’s actual
expense ratio and an assumed rate of return of 5% per
year before expenses, which is not the Portfolio’s actual
return. The hypothetical account values and expenses may
not be used to estimate the actual ending account
balance or expenses you paid for the period. You may use
this information to compare the ongoing costs of investing
in the Portfolio and other funds. To do so, compare this
5% hypothetical example with the 5% hypothetical
examples that appear in the shareholder reports of the
other funds.

Please note that the expenses shown in the tables are
meant to highlight your ongoing costs only and do not
reflect any transaction costs, such as redemption fees
(where applicable) and any charges at the separate
account level or contract level. These fees are fully
described in the prospectus. Therefore, the second line of
each table is useful in comparing ongoing costs only, and
will not help you determine the relative total costs of
owning different funds. In addition, if these transaction
costs were included, your costs would have been higher.
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Janus Aspen Overseas Portfolio unaudited

Portfolio Snapshot

Janus Aspen Overseas Portfolio invests opportunistically.
We believe our fundamental research uncovers companies
where the market price does not reflect long-term
fundamentals.

Brent Lynn
portfolio manager

Janus Aspen Overseas Portfolio’s Institutional Shares,
Service Shares and Service Il Shares returned -7.78%,
-7.89% and -7.89%, respectively, over the six-month
period ended June 30, 2011. The Portfolio’s primary
benchmark, the MSCI All Country World ex-U.S. Index
returned 3.80%, and its secondary benchmark, the MSCI
EAFE Index returned 4.98% during the period.

Strategy Overview

| am disappointed with performance during the period. As |
have stated in previous communications, this is a high-
conviction portfolio with long-term investments many of
which are often very different from our primary
benchmark, the MSCI All Country World ex-U.S. Index.
Inevitably, the Portfolio will go through periods when our
stocks underperform. Despite the significant
underperformance, | continue to strongly believe in the
long-term fundamentals and valuations of most of our key
holdings.

The Portfolio’s significant weighting in emerging markets,
namely in India, Brazil and China, were among key
detractors. As of period end, the Portfolio held 27.7% in
emerging markets as compared to 23.67% for its primary
benchmark. | selectively added to high conviction ideas in
emerging markets during the period. Our overweight in the
energy sector also weighed on relative performance. Two
of our largest energy holdings, India’s Reliance Industries
and Brazil's Petroleo Brasileiro (Petrobras), both declined
during the period. Reliance was hit by a decline in gas
production and Petrobras was negatively impacted by
concerns over its capital expenditure plans. | continue to
believe that both companies have strong long-term growth
prospects. In addition, our special situation holdings
(undervalued franchises undergoing structural changes) in
the U.S. detracted from relative performance. Among
these were Delta Air Lines and United Continental
Holdings. Higher oil prices and a weak economic outlook
hurt near-term profitability. However, | believe that our
holdings will benefit from a structural change in medium
term industry profitability from consolidation, cost cutting,
and greater capacity discipline.
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The Portfolio’s largest holding, Hong Kong-based apparel
outsourcing and logistics firm, Li & Fung, was negatively
impacted by higher than expected costs as a result of
ramping up capability to meet future demands from Wal-
Mart and by investor concerns about a difficult economic
environment for retailers in the U.S. | continue to believe
that Li & Fung has compelling competitive advantages and
strong long-term growth prospects from outsourcing by
retailers.

U.K. based semiconductor intellectual property company
ARM Holdings was the strongest contributor to
performance during the period. We believe that ARM's
competitive advantage in low-power semiconductor
processors position the company to grow rapidly in a wide
variety of end markets, such as smartphones, autos and
appliances.

Canada-based Valeant Pharmaceuticals and U.S.-based
Valero Energy also were important contributors to
performance.

Derivatives

| employed currency forwards, swaps and options during
the period. | use these instruments in an attempt to hedge
risk, to gain access to markets where direct access is
limited, or to opportunistically establish positions quickly. In
aggregate, these positions detracted from performance.
Please see the Derivative Instruments section in the
“Notes to Financial Statements” for a discussion of
derivatives used by the Portfolio.

Conclusion

During periods of underperformance, | believe that high
conviction investing becomes even more important. During
this period, as in the 2008-09 financial crisis, | have
concentrated the Portfolio in our highest conviction ideas.
Despite volatile markets and a relatively bleak near-term
picture for the global economy, | remain optimistic about
the long-term opportunities for our holdings. | have not
changed my investment approach. | believe the best way



(unaudited)

to generate solid long-term returns is through high-
conviction, long-term investments in world-class
companies with exciting prospects and undeservedly low
valuations.

Janus Aspen Overseas Portfolio At A Glance

Thank you for your continued investment in Janus Aspen
Overseas Portfolio.

5 Top Performers - Holdings

5 Bottom Performers — Holdings

Contribution

ARM Holdings PLC 1.22%
Valeant Pharmaceuticals International, Inc. 0.56%
Valero Energy Corp. 0.50%
China Overseas Land & Investment, Ltd. 0.38%
Melco International Development, Ltd. 0.37%

5 Top Performers — Sectors*

Contribution

Li & Fung, Ltd. -2.09%
Ford Motor Co. -0.94%
Delta Air Lines, Inc. -0.93%
Reliance Industries, Ltd. -0.77%
Nomura Holdings, Inc. -0.72%

Portfolio Contribution

Portfolio WeigEhting MsCl AI«IIdCogpAtr World ex-U.S.

Health Care 0.59%
Information Technology 0.50%
Materials 0.34%
Utilities 0.06%
Telecommunication Services -0.18%

5 Bottom Performers — Sectors*

(Average % of Equity) ndex>" Weighting
1.99% 5.93%
10.11% 6.54%
5.65% 12.87%
0.71% 4.23%
0.37% 5.73%

Portfolio Contribution

Consumer Discretionary -3.56%
Energy -1.75%
Financials -1.63%
Consumer Staples -1.01%
Industrials -0.90%

Portfolio Weighting
(Average % of Equity)

MSCI All Country World ex-U.S.
Index®™ Weighting

21.62% 9.02%
12.88% 11.38%
27.22% 24.89%

4.23% 8.60%
16.22% 10.91%

Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous
day’s ending weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private

placements and some share classes of equity securities, are excluded.

*Based on sector classification according to the Global Industry Classification Standard codes, which are the exclusive property and a service

mark of MSCI Inc. and Standard & Poor’s.

Janus Aspen Series
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Janus Aspen Overseas Portfolio unaudited

5 Largest Equity Holdings — (% of Net Assets) Asset Allocation = (% of Net Assets)
As of June 30, 2011 As of June 30, 2011
Li & Fung, Ltd.
Distribution/Wholesale 5.9%
Reliance Industries, Ltd.
Oil Refining and Marketing 4.6% .
United Continental Holdings, Inc. Common Stock 97.8%
Airlines 4.2% B Cash and Cash
Ford Motor Co. Equivalents 2.2%
Automotive — Cars and Light Trucks 4.0% Purchased Options -
Banco Bilbao Vizcaya Argentaria S.A. Calls 0.0%
Commercial Banks 3.5% Right 0.0%
22.2%

Emerging markets comprised 27.7% of total net assets.

Top Country Allocations — Long Positions (% of Investment Securities)

As of June 30, 2011 As of December 31, 2010

23.2%

United States 20.1% United States

India India

Bermuda Bermuda

Brazil Japan 7.7%

Canada 7.9% Canada 7.5%

0% 5% 10% 15% 20% 25% 30% 0% 5% 10% 15% 20% 25%

30%
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Performance
$40,000 Infial investment of $10,000 Janus Aspen Overseas Portfolio -
$30,000 Institutional Shares $26,882
= Morgan Stanley Capital International
$20,000 All Country World ex-U.S. Indexs™
$0 = Morgan Stanley Capital International
— . o ~ o — EAFE® Index $17,344
(@] (@} Q o Q —
@] (@} @) (@} QO @]
< BN N BN BN <
Q (@) Q (@) Q Q
Q Q Q Q Q Q
© © © © © ©
Average Annual Total Return - for the periods ended June 30, 2011 Expense Ratios = per the May 1, 2011 prospectuses
Fiscal One Five Ten Since Total Annual Fund
Year-to-date Year Year Year  Inception* Operating Expenses
Janus Aspen Overseas Portfolio -
Institutional Shares -778% 1766%  966%  1039%  12.72% 0.68%
Janus Aspen Overseas Portfolio -
Service Shares -789% 1737%  939%%  1012%  1261% 0.93%
Janus Aspen Overseas Portfolio —
Service Il Shares -7.89% 1738%  941%  1018%  1264% 0.93%
Morgan Stanley Capital
International All Country World ex-
U.S. Indexsv 380% 20.73%  367%  748% N/A™
Morgan Stanley Capital
International EAFE® Index 4.98% 3036%  148%  566% 5.03%
Lipper Quartile - Institutional
Shares - 4th Ist Ist Ist
Lipper Ranking - Institutional
Shares based on total returns for
Variable Annuity International
Funds - 295/302  2/211 4/115 1/34

Visit janus.com/variable-insurance to view current
performance and characteristic information

Data presented represents past performance, which is no guarantee of future results. Investment results and principal
value will fluctuate so that shares, when redeemed, may be worth more or less than their original cost. Due to market

volatility, current performance may be higher or lower than the performance shown. Call 877.33JANUS(52687) or visit

Janus.com/variable-insurance for performance current to the most recent month-end.

For Service Il Shares, a 1% redemption fee may be imposed on shares held for 60 days or less. Performance shown does
not reflect this redemption fee and, if reflected, performance would have been lower.

See important disclosures on the next page.

Janus Aspen Series
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Janus Aspen Overseas Portfolio unaudited

The Portfolio’s expense ratios shown were determined based on average net assets as of the fiscal year ended December 31, 2010.
The expense information shown may include “acquired fund” fees and expenses. (“Acquired Fund” refers to any underlying fund
(including, but not limited to, exchange-traded funds) in which the Portfolio invests or has invested during the period.) Further
information is available in the prospectus. All expenses are shown without the effect of expense offset arrangements. Pursuant to
such arrangements, credits realized as a result of uninvested cash balances are used to reduce custodian and transfer agent
expenses.

The Portfolio has a performance-based management fee that adjusts up or down based on the Portfolio’s performance relative to an
approved benchmark index over a performance measurement period. See the Portfolio’s Prospectus or Statement of Additional
Information for more details.

The Portfolio’s performance may be affected by risks that include those associated with investments in specific industries or countries.
Additional risks to the Portfolio may include those associated with investing in foreign securities, emerging markets, initial public
offerings (“IPOs"), and derivatives. Please see a Janus prospectus or janus.com/variable-insurance for more information about risks,
portfolio holdings and other details.

The Portfolio may invest in derivatives which can be highly volatile and involve additional risks than if the underlying securities were held
directly by the Portfolio. Such risks include gains or losses which, as a result of leverage, can be substantially greater than the
derivatives’ original cost. There is also a possibility that derivatives may not perform as intended which can reduce opportunity for gains
or result in losses by offsetting positive returns in other securities the Portfolio owns.

Foreign securities have additional risks including exchange rate changes, political and economic upheaval, the relative lack of
information, relatively low market liquidity and the potential lack of strict financial and accounting controls and standards. These risks are
magnified in emerging markets. The prices of foreign securities held by the Portfolio, and therefore the Portfolio’s performance, may
decline in response to such risks.

This Portfolio may have significant exposure to emerging markets. In general, emerging market investments have historically been
subject to significant gains and/or losses. As such, the Portfolio’s returns and NAV may be subject to volatility.

Janus Aspen Overseas Portfolio held approximately 14.6% of its assets in Indian securities as of June 30, 2011, and the Portfolio may
have experienced significant gains or losses due, in part, to its investments in India. While holdings are subject to change without
notice, the Portfolio’s returns and NAV may be affected to a large degree by fluctuations in currency exchange rates or political or
economic conditions in India.

The Portfolio will normally invest at least 80% of its net assets, measured at the time of purchase, in the type of securities described by its name.

These returns do not reflect the charges and expenses of any particular insurance product or qualified plan. Returns shown would have been lower
had they included insurance charges.

Returns include reinvestment of dividends from net investment income and distributions from capital gains. The returns shown do not reflect the
deduction of taxes that a shareholder would pay on Portfolio distributions or the redemption of Portfolio shares. The returns do not include
adjustments in accordance with generally accepted accounting principles required at the period end for financial reporting purposes.

Returns shown for Service Shares and Service Il Shares for periods prior to December 31, 1999 and December 31, 2001, respectively, are derived
from the historical performance of Institutional Shares, adjusted to reflect the higher operating expenses of Service Shares and Service Il Shares.

Net dividends reinvested are the dividends that remain to be reinvested after foreign tax obligations have been met. Such obligations vary from
country to country.

Lipper, a wholly-owned subsidiary of Thomson Reuters, provides independent insight on global collective investments including mutual funds,
retirement funds, hedge funds, fund fees and expenses to the asset management and media communities. Lipper ranks the performance of mutual
funds within a classification of funds that have similar investment objectives. Rankings are historical with capital gains and dividends reinvested.

Ranking is for the Institutional Share class only; other classes may have different performance characteristics.

May 31, 1994 is the date used to calculate the since-inception Lipper ranking, which is slightly different from when the Portfolio began operations
since Lipper provides fund rankings as of the last day of the month.

There is no assurance that the investment process will consistently lead to successful investing.
See Notes to Schedule of Investments for index definitions.

The Portfolio’s holdings may differ significantly from the securities held in the indices. The indices are unmanaged and are not available for direct
investment; therefore, their performance does not reflect the expenses associated with the active management of an actual portfolio.

See “Explanations of Charts, Tables and Financial Statements!

* The Portfolio’s inception date — May 2, 1994
* Since inception return is not shown for the index because the index’s inception date differs significantly from the Portfolio’s inception date.
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Portfolio Expenses

The examples below show you the ongoing costs (in dollars) of investing in your Portfolio and allow you to compare these costs with
those of other mutual funds. Please refer to the section Useful Information About Your Portfolio Report for a detailed explanation of

the information presented in these charts.

Beginnin? Account Value  Ending Account Value
(r/1/m) To/30/11)

Expenses Paid Durirﬂ Period

Expense Example - Institutional Shares (1/1/11-6/30/11)t
Actual $1,000.00 $ 922,00 $3.19
Hypothetical

(8% return before expenses) $1,000.00 $1,021.47 $3.36

Beginnin? Account Value  Ending Account Value
Expense Example - Service Shares (1/1/11) ?6/ 30/11)

Expenses Paid During Period

A/1711 - 6/30 1)

Actual $1,000.00 $ 92110 $4.38
Hypothetical

(5% return before expenses) $1,000.00 $1,020.23 $4.61

Beginnin? Account Value  Ending Account Value  Expenses Paid During Period

Expense Example - Service Il Shares (1/1/1) ?6/30/1 1) (1/1/11- 6/30/1 1)t
Actual $1,000.00 $ 921.00 $4.38
Hypothetical

(8% return before expenses) $1,000.00 $1,020.23 $4.61

t Expenses are equal to the annualized expense ratio of 0.67% for Institutional Shares, 0.92% for Service Shares and 0.92% for Service Il Shares

multiplied by the average account value over the period, multiplied by 181/365 (to reflect the one-half year period).

Janus Aspen Series | 7



Janus Aspen Overseas Portfolio

Schedule of Investments (unaudited)
As of June 30, 2011

Shares or Contract Amounts Value Shares or Contract Amounts Value
Common Stock — 97.8% Finance — Mortgagg Loan Banker — O.S%
Agricultural Chemicals — 2.5% 1,069,135 Housing Development Finance Corp.......... $ 16956946
902,220 Potash Corporation of Saskatchewan, Inc. . . . . $ 51539388 Food — Catering = 0%
103,410 Potash Corporation of Saskatchewan, Inc. 5,684,000 FU JI Food & Catering Services Holdings,
(US. SNares). .. ...vovveiiiieiiiieiieiains 5,893,336 L0 e 0
57,432,724 Food — Meat Products — 0.5%
Agricultural Operations — 0.9% 3274000 JBS SA ... 11,288932
46,686,847 Chaoda Modern Agriculture Holdings, Ltd. ........ 20,288,546 Hotels and Motels — 2.6%
Airlines — 9.6% 23,407,835 Shangri-La Asia, Ltd. ... 57,650,981
6,845,717 Delta Air Lines, Inc. ... 62,775,225 Internet Content — Entertainment — 0.5%
14,667,628 International Consolidated Airlines Group 329,485 Youku.com, INCl. ..ot 11,317,810
$'A'*‘ T RN 59,390,020 Life and Health Insurance — 0.2%
4,149,388 United Continental HO|dI|']gS, Inc* . o 93,900,650 13949085 MAX India Ldr. .o ovr o 5.440,000
216,065,895 Medical — Biomedical and Genetic — 1.7%
Automotive — Cars and Light Trucks - 4.0% 647,990 Celgene Corpl. .. vviiiiiiii 39,086,757
6,61 9,454 Ford Motor Col™ . . oo 91 ,282,271 Metal — Diversified — 1.9%
Building — Residential and Commercial = 1.3% 1,721,734 Ivanhoe Mines, Ltd". ... 43,516,550
3,467,000 MRV Engenharia e Participacoes SA. ............. 28,797,231 Oil and Gas Drilling - 0.3%
Casino Hotels — 1.4% 1,343,952 Karoon Gas Australia, Ltd". ..................... ... 7,574,193
3,1 95,91 4 Crown, Ltd 30,678,941 0il Companies — Exploration and Production — 5.2%
Chemicals — Diversified — 1.2% 3,116,098 Cairn Energy PLC . ... 20,742,976
348,334 K+S AG. it 26,768,049 1,669,667 EnCana Corp. ....ovvvvueeeiiiiiiiiiiiiee 48,168,331
Commercial Banks — 9.9% 405,417 Niko Resources, Ltd. . ... S ESRRREREREY 25,316,488
7,815,169 Anglo Irish Bank Corp, s 0 2,525,100 OGX Petroleo e Gas Participacoes SA”........... 23,611,619
6,748,744 Banco Bilbao Vizcaya Argentaria SA.............. 79,091,246 117,839,414
7,370,126 Commercial Bank of Ceylon PLC................. 16,658,580 0il Companies - Integrated — 1.9%
6,438,600 Hatton National Bank PLC. . ............... e 12080585 4958900 Petroleo Brasileiro SA. (ADR)™................... 42,602,652
29,276,400 Mizuho Financial Group, Inc”. ... 48,274,468 ) o i 0
1,637,655 Punjab National Bank, Ltd. ....................... 39930613 Oé' ?ﬂ%‘zg af;ed lMafkeT‘“c? ‘t5-6 /OL y 103194474
486,890 State Bank of India, Ltd. ........cooviiiiiiin. 26,208,109 1%, €liance Ingustries, L. .......oovveenvn o REEE 1145
ate Bankotindia 903,555 Valero Energy Corp.....vvvvvvviiiiiiiiiiiiiiii., 23,103,902
299,243,601
N 126,228,375
Distribution/Wholesale = 9.4% 0
4,884,418 Adani Enterprises, Ltd". .......................... 78264615  Property and Casualty Insurance — 1.8%
65,877,940 Li & Fung, Ltd. .....oovveeiisieiiiieeiiii 132,498,794 3,104,013 Reliance Capital, Ltd". ... 40,197,713
210,763,409 Real Estate Operating/DeveIopment -9.6%
o ) o N 33,732,000 China Overseas Land & Investment, Ltd........... 72,986,481
Diversified Banking Institutions — 4.6% 2,403,110 Cyrela Brazil Realty SA. .......................... 92,902,163
6,695,645 Bank of America Corp™...............on, 73,384,269 53,479,000 Evergrande Real Estate Group, Ltd. ............... 35,053,579
515601 Deutsche Bank AG. ... 30,456,772 12938000 Hang Lung Properties, Ltd. ....................... 53,590,292
103,841,041 5510,620 PDG Realty SA. Empreendimentos e
Diversified Operations — 1.5% Participacoes. ... 31,044,254
1,707,000 Aitken Spence & Co. PLC. ... 2,148,772 215,676,769
22,233,465 Melco International Development, Ltd. ............. 22,572,260 Retail — Consumer Electronics — 1.1%
302,885 Orascom Development Holding AG”................ 9,976,851 004110 Yamada Denki Co. Ltd™. .o oovoeeoe 03.997.956
34,697,883 Retail = Miscellaneous/Diversified — 1.3%
Diversified Operations — Commercial Services — 1.6% 2,460,276 SM Investments Corp........ccoovvviiiiiiiiiinn. 30,452,261
18,303,328  John Keells Holdings PLC................ooo 33,602,112 Semiconductor Components/Integrated Circuits — 0%
Electric — Integrated — 1.0% 1 Taiwan Semiconductor Manufacturing Co,,
1,285,000 Centrais Eletricas Brasileiras SA. ................. 21,725,502 P 3
Electronic Components — Semiconductors — 1.1% Semiconductor Equipment — 1.9%
2,646,191 ARM Holdings PLC........cooviiiiiiiin 25,022,605 1,165,278 ASML Holding N.V. ... 42558675
Enterprise Software/Services — 1.4% Sugar - 3.0%
1,190,120 Autonomy Corp. PLC* . .....ooviii e 32,601,836 2,612,014 Bajaj Hindusthan, Ltd. ... 4,166,326
Finance — Investment Bankers/Brokers — 2.8% 426,300 BaJaJ Hindusthan, Ltd. (GDR) """""""""""" 679,893
12,863,100 Nomura Holdings, Inc”.......ooooviiiiiiiiinnnd 63,603,649

See Notes to Schedule of Investments and Financial Statements.
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Schedule of Investments (unaudited)
As of June 30, 2011

Shares or Contract Amounts Value
Sugar - (continued)
1,670,603 Cosan SAA. Industria e Comercio.............. $ 24,760,862
3,032,876 Cosan, Ltd. —Class A..........ooovviiiiiiiiiiiis 37,274,046
66,881,127
Telecommunication Services = 0.7%
226,665 Amdocs, Ltd. (U.S. Shares)"...........coiiiiei..d 6,388,350
3915909 Reliance Communications, Ltd"..................... 8,410,612
15,298,962
Toys - 1.1%
130,400 Nintendo Co., Ltd" .. ..o 24,561,610
Web Portals/Internet Service Providers — 2.0%
2,967,055 Yahoo! InCl. ..o 44,624,507
Total Common Stock (cost $1,850,678204)................ 2,203,116,688

Purchased Options — Calls — 0%

8,400 United States Qil Fund (ETF)

expires October 2011

exercise price $48.00. .. ... ..o 193,060
8,400 United States QOil Fund (ETF)

expires October 2011

exercise price $48.00. . ... 193,060
8,600 United States Oil Fund (ETF)

expires October 2011

Summary of Investments by Country - (Long Positions)

% of Investment

Country Value Securities
Australia $ 38,253,134 1.7%
Bermuda 297,423,821 10.2%
Brazil 206,733,215 9.3%
Canada 174,434,093 7.9%
Cayman Islands 66,659,935 3.0%
Germany 57,224,821 2.6%
Guernsey 6,888,350 0.3%
Hong Kong 149,149,033 6.7%
India 323,379,300 14.6%
Ireland 0 0.0%
Japan 160,486,383 7.2%
Netherlands 492,558,675 1.9%
Philippines 30,452,261 1.4%
Spain 138,481,266 6.2%
Sri Lanka 64,490,049 2.9%
Switzerland 9,976,851 0.5%
Taiwan 3 0.0%
United Kingdom 78,367,417 3.5%
United States'™ 447,829,059 20.1%
Total $2,229,788,166 100.0%

tt Includes Cash Equivalents (19.3% excluding Cash Equivalents).

exercise price $4800.. ... oooo. ... EEEERER 5850 Forward Currency Contracts, Open
Total Purchased Options — Calls (premiums paid )
BB AT ATB). .ottt 581,478  Counterparty/Currency Unrealized
‘ Sold and Settlement Currency Currency Appreciation/
Right - 0% Date Units Sold Value U.S. $ (Depreciation)
Food — Meat Products — 0% Credit Suisse Securities
652,835 JBS SA. —Right' (cost $0)...........coviiiiiiiiiiiiii 0 (USA) LLC:
Money Market - 0.8% Japanese Yen 8/18/11  4,600,000,000 $ 57,167,257 $ 119,350
19,090,000 Janus Cash Liquidity Fund LLC, 0% HSBC Securities (USA),
(cost $19,090,000). .. ..o 19,090,000 Inc.:
Total Investments (total cost $1,875,209,680) — 986%. ... 2,200.788,166  —Japanese Yen 8/25/11 4985000000 61954622  (207.111)
- PR, JPMorgan Chase & Co.:
Cash, Receivables and Other Assets, net of Liabilities —
V4%, T 30,947,355 Japanese Yen 8/4/11 6,941,000,000 86,252,866 221,028
RBC Capital Markets Corp.:
_ 0
Net Assets = 100%. oovvvvvveesinveesinieen e 8 AP Japanese Yen 7/14/11 3800000000 47213923  (615315)
Total $252588,667  $(482,048)
Total Return Swaps outstanding at June 30, 2011
Notional Return Paid Return Received Unrealized
Counterparty Amount by the Portfolio by the Portfolio  Termination Date  Appreciation
Goldman Sachs 4,796,425,352 JPY GSBLBank 1-month LIBOR plus 35
basis points 11/23/11 $ 4,375,685
Morgan Stanley 4,770,565,345 JPY GSBLBank 1-month LIBOR plus 35
basis points 11/29/11 4,708,448
UBS AG. $ 29,321,230 Sberbank of Russia ~ 1-month LIBOR plus 85
basis points 7/16/12 518,470
Morgan Stanley $ 27,472,625 Sberbank of Russia ~ 1-month LIBOR plus 85
basis points 1/17/13 464,636
Total $10,067,239

See Notes to Schedule of Investments and Financial Statements.
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Statement of Assets and Liabilities

Janus Aspen

As of June 30, 2011 (unaudited) Overseas
(all numbers in thousands except net asset value per share) Portfolio
Assets:
Investments at cost $1,875,210
Unaffiliated investments at value $2,203,698
Affiliated investments at value 19,090
Cash 2,038
Cash denominated in foreign currency(" 2,623
Restricted cash (Note 1) 8,247
Receivables:
Investments sold 3562
Portfolio shares sold 5,065
Dividends 2,398
Foreign dividend tax reclaim 173
Interest -
Outstanding swap contracts at value 10,067
Dividends and interest on swap contracts 3,581
Non-interested Trustees’ deferred compensation 59
Other assets 68
Forward currency contracts 340
Total Assets 2,257,699
Liabilities:
Payables:
Investments purchased 34
Portfolio shares repurchased 1,365
Dividends -
Advisory fees 1,172
Distribution fees and shareholder servicing fees 324
Non-interested Trustees’ fees and expenses 15
Non-interested Trustees’ deferred compensation fees 59
Accrued expenses and other payables 172
Forward currency contracts 822
Total Liabilities 3,963
Net Assets $2,253,736
Net Assets Consist of:
Capital (par value and paid-in surplus)* $1,714,377
Undistributed net investment income* 3,435
Undistributed net realized gain from investment and foreign currency transactions” 178,701
Unrealized net appreciation of investments, foreign currency translations and non-interested Trustees’ deferred
compensation 357,223
Total Net Assets $2,253,736
Net Assets - Institutional Shares $ 662,220
Shares Outstanding, $0.001 Par Value (unlimited shares authorized) 12,754
Net Asset Value Per Share $ 51.92
Net Assets - Service Shares $1,306,258
Shares Outstanding, $0.001 Par Value (unlimited shares authorized) 25,645
Net Asset Value Per Share $ 50.94
Net Assets - Service || Shares $ 285,258
Shares Outstanding, $0.001 Par Value (unlimited shares authorized) 5,667
Net Asset Value Per Share $ 51.24

* See Note b in Notes to Financial Statements.
(1) Includes cost of $2,523,278.

See Notes to Financial Statements.
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Statement of Operations

Janus Aspen
For the six-month period ended June 30, 2011 (unaudited) Overseas
(all numbers in thousands) Portfolio

Investment Income:

Dividends $ 20477
Dividends from affiliates 9
Foreign tax withheld (1,480)
Total Investment Income 19,006
Expenses:
Advisory fees 7,852
Shareholder reports expense 90
Transfer agent fees and expenses 1
Registration fees 8
Professional fees 21
Non-interested Trustees’ fees and expenses 36
Custodian fees 178
Distribution fees and shareholder servicing fees - Service Shares 1,772
Distribution fees and shareholder servicing fees - Service Il Shares 404
Other expenses 34

Non-recurring costs (Note 4) -
Costs assumed by Janus Capital Management LLC (Note 4) -

Total Expenses 10,396
Expense and Fee Offset 4)
Net Expenses 10,392
Net Investment Income 8,614

Net Realized and Unrealized Gain/(Loss) on Investments:

Net realized gain from investment and foreign currency transactions 191,637

Net realized loss from swap contracts (17,437)
Change in unrealized net appreciation/(depreciation) of investments, foreign currency translations and non-interested

Trustees’ deferred compensation (379,318)

Net Loss on Investments (205,218)

Net Decrease in Net Assets Resulting from Operations $(196,604)

See Notes to Financial Statements.
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Statements of Changes in Net Assets

Janus Aspen

Overseas
For the six-month period ended June 30, 2011 (unaudited) and the fiscal year ended December 31, 2010 Portfolio
(all numbers in thousands) 2011 2010
Operations:
Net investment income $ 8614 $ 6,930
Net realized gain from investment and foreign currency transactions 191,637 212,710
Net realized gain/(loss) from swap contracts (17,437) 12,240
Change in unrealized net appreciation/(depreciation) of investments, foreign currency translations and
non-interested Trustees’ deferred compensation (379,318) 291,317
Net Increase/(Decrease) in Net Assets Resulting from Operations (196,604) 523,197
Dividends and Distributions to Shareholders:
Net Investment Income*
Institutional Shares (2,940) (4,679)
Service Shares (4,676) (7,168)
Service Il Shares (1,005) (1,887)
Net Realized Gain/(Loss) from Investment Transactions”
Institutional Shares (6,131) -
Service Shares (12,299) -
Service Il Shares (2,677) -
Net Decrease from Dividends and Distributions (29,728) (13,734)
Capital Share Transactions:
Shares Sold
Institutional Shares 34,649 91,356
Service Shares 118,861 199,565
Service Il Shares 15,478 46,195
Redemption Fees
Service Il Shares 21 62
Reinvested Dividends and Distributions
Institutional Shares 9,062 4,661
Service Shares 16,975 7,168
Service Il Shares 3,681 1,887
Shares Repurchased
Institutional Shares (67,508) (209,647)
Service Shares (173,727) (277,236)
Service Il Shares (53,81b) (124,115)
Net Decrease from Capital Share Transactions (96,323) (260,004)
Net Increase/(Decrease) in Net Assets (322,655) 249,459
Net Assets:
Beginning of period 2,576,391 2,326,932
End of period $2,253,736 $2,576,391
Undistributed Net Investment Income* $ 3,435 $ 3,442

* See Note 5 in Notes to Financial Statements.

See Notes to Financial Statements.
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Financial Highlights

Institutional Shares

For a share outstanding during the six-month period ended
June 30, 2011 (unaudited) and each fiscal year ended
December 31

Net Asset Value, Beginning of Period
Income from Investment Operations:
Net investment income
Net gain/(loss) on investments (both realized and unrealized)
Total from Investment Operations
Less Distributions:
Dividends (from net investment income)*
Distributions (from capital gains)*
Total Distributions
Net Asset Value, End of Period
Total Return™
Net Assets, End of Period (in thousands)
Average Net Assets for the Period (in thousands)
Ratio of Gross Expenses to Average Net Assets™
Ratio of Net Expenses to Average Net Assets™
Ratio of Net Investment Income to Average Net Assets™
Portfolio Turnover Rate™*

Service Shares

For a share outstanding during the six-month
period ended June 30, 2011 (unaudited) and

Janus Aspen Overseas Portfolio

2011 2010
$57.10 $45.89

26 41
(4.72) 11.15
(4.46) 1156
(23) (:35)
(49) -
(72) (:35)

$51.92 $567.10
(7.80)% 26.33%
$662,220 $751518
$718954  $708,368
0.67% 0.68%
0.67% 0.68%
0.88% 0.47%
32% 30%

2009
$26.49

43
20.22
20.65

(21)
(1.04)
(1.26)

$45.89
79.15%
$716,237
$554,681
0.70%
0.70%
0.64%
44%

2008
$656.36

76
(30.76)
(30.00)

(.63)
(8.24)
(8.87)

$26.49
(562.04)%
$402,911
$736,913
0.69%
0.69%
1.31%
56%

2007
$61.21

50
14.02
14.52

(37)

(37)
$65.36
28.41%
$987570
$915,608
0.70%
0.70%
0.70%
59%

Janus Aspen Overseas Portfolio

each fiscal year ended December 31 2011 2010 2009 2008
Net Asset Value, Beginning of Period $56.04 $45.08 $26.07 $64.56
Income from Investment Operations:

Net investment income 18 .20 34 68

Net gain/(loss) on investments (both realized and

unrealized) (4.60) 11.03 19.86 (30.36)

Total from Investment Operations (4.49) 11.23 20.20 (29.68)
Less Distributions:

Dividends (from net investment income)* (19) 27) (.1B) (57)

Distributions (from capital gains)* (.49) - (1.04) (8.24)
Total Distributions (.68) (27) (1.19) (8.81)
Net Asset Value, End of Period $50.94 $56.04 $45.08 $26.07
Total Return*™ (7.89)% 25.02% 78.66% (562.15)%
Net Assets, End of Period (in thousands) $1,306,2568 $1,475804 $1,264,824 $757331
Average Net Assets for the Period (in thousands) $1,429415  $1,328,827 $1,001,144 $1251214
Ratio of Gross Expenses to Average Net Assets™ 0.92% 0.93% 0.95% 0.94%
Ratio of Net Expenses to Average Net Assets™ 0.92% 0.93% 0.95% 0.94%
Ratio of Net Investment Income to Average Net

Assets™ 0.64% 021% 0.39% 1.10%
Portfolio Turnover Rate™* 32% 30% 44% 56%

* See Note 5 in Notes to Financial Statements.
** Total return not annualized for periods of less than one full year.
™ Annualized for periods of less than one full year.

See Notes to Financial Statements.

2007
$560.62

.38

13.82
14.20

(26)

(:26)
$64.56
28.09%
$1,649,980
$1,326,458
0.95%
0.95%

0.44%
59%

2006
$35.54

56
156.97
16.53

(:86)

(:86)
$51.21
46.98%
$844,734
$691,150
0.71%
0.71%
1.79%
60%

2006
$356.17

46

15.79
16.25

(80)

(80)
$50.62
46.66%
$1,072,922
$826,815
0.96%
0.96%

1.49%
60%

Janus Aspen Series
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FinCI nCiCII H ig h I ig hi'S (continued)

Service Il Shares

For a share outstanding during the six-month period ended
June 30, 2011 (unaudited) and each fiscal year ended
December 31

Net Asset Value, Beginning of Period
Income from Investment Operations:
Net investment income
Net gain/(loss) on investments (both realized and unrealized)
Total from Investment Operations
Less Distributions and Other:
Dividends (from net investment income)*
Distributions (from capital gains)*
Redemption fees
Total Distributions and Other
Net Asset Value, End of Period
Total Return™
Net Assets, End of Period (in thousands)
Average Net Assets for the Period (in thousands)
Ratio of Gross Expenses to Average Net Assets™
Ratio of Net Expenses to Average Net Assets™
Ratio of Net Investment Income to Average Net Assets
Portfolio Turnover Rate™*

ok

* See Note 5 in Notes to Financial Statements.

** Total return not annualized for periods of less than one full year.
** Annualized for periods of less than one full year.
(1) Redemption fees aggregated less than $.01 on a per share basis.

See Notes to Financial Statements.
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2011
$66.37

16
(4.62)
(4.46)

(18)

(49)

—(

(67)
$61.24
(790)%
$285,258
$325,785
0.92%
0.92%
0.60%
32%

Janus Aspen Overseas Portfolio

2010
$45.34

A7
11.12
11.29

(27

01
(:26)
$66.37
25.02%
$349,069
$346,206
0.93%
0.93%
0.23%
30%

2009
$26.20

34
19.98
20.32

(15)
(1.04)

01

(1.18)
$45.34
78.77%
$355,871
$275,760
0.95%
0.95%
0.38%
44%

2008
$64.83

B7
(30.51)
(29.84)

(57)
(8.24)

02
(8.79)
$26.20
(62.15)%
$201,067
$364,379
0.94%
0.94%
1.07%
56%

2007
$50.80

.38
13.89
14.27

(:26)

02
(24)
$64.83
28.17%
$438,673
$363,622
0.95%
0.95%
0.42%
59%

2006
$36.38

49
15.85
16.34

(94)

02

(92)
$50.80
46.70%
$303,730
$186,734
0.96%
0.95%
1.26%
60%



Notes to Schedule of Investments wnaudited)

Lipper Variable Annuity
International Funds

Morgan Stanley Capital
International All Country
World ex-U.S. Index™™

Morgan Stanley Capital
International EAFE® Index

ADR
ETF
GDR
PLC
U.S. Shares

*Non-income producing security.

Funds that invest their assets in securities with primary trading markets outside of the United
States.

An unmanaged, free float-adjusted, market capitalization weighted index composed of stocks of
companies located in countries throughout the world, excluding the United States. It is designed
to measure equity market performance in global developed and emerging markets outside the
United States. The index includes reinvestment of dividends, net of foreign withholding taxes.

A free float-adjusted market capitalization weighted index designed to measure developed
market equity performance. The MSCI EAFE® Index is composed of companies representative
of the market structure of developed market countries. The index includes reinvestment of
dividends, net of foreign withholding taxes.

American Depositary Receipt
Exchange-Traded Fund
Global Depositary Receipt
Public Limited Company

Securities of foreign companies trading on an American Stock Exchange.

“ A portion of this security has been segregated by the custodian to cover margin or segregation requirements on open futures contracts, forward
currency contracts, options contracts, short sales, swap agreements, and/or securities with extended settlement dates.

°° Schedule of Fair Valued Securities (as of June 30, 2011)

Value as a
Value % of Net Assets

Janus Aspen Overseas Portfolio
Anglo Irish Bank Corp,, Ltd. $- 0.0%
FU JI Food & Catering Services Holdings, Ltd. - 0.0%
$- 0.0%

Securities are valued at “fair value” pursuant to procedures adopted by the Portfolio’s Trustees. The Schedule of Fair Valued Securities does not
include international equity securities fair valued pursuant to a systematic fair valuation model.

§ Schedule of Restricted and llliquid Securities (as of June 30, 2011)

Acquisition Acquisition Value as a
Date Cost Value % of Net Assets

Janus Aspen Overseas Portfolio
Anglo Irish Bank Corp, Ltd. 6/14/02-9/16/08 $76,047,644 $- 0.0%
FU JI Food & Catering Services Holdings, Ltd. 1/15/08-1/31/08 10,229,602 - 0.0%
$86,277,146 $- 0.0%

The Portfolio has registration rights for certain restricted securities held as of June 30, 2011. The issuer incurs all registration costs.
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Notes to Schedule of Investments (unaudited) (continued)

The following is a summary of the inputs that were used to value the Portfolio’s investments in securities and other
financial instruments as of June 30, 2011. See Notes to Financial Statements for more information.

Valuation Inputs Summary (as of June 30, 2011)

Level 2 - Other Significant Level 3 - Significant

Level 1 - Quoted Prices Observable Inputs Unobservable Inputs

Investments in Securities:
Janus Aspen Overseas Portfolio
Common Stock

Agricultural Operations $ - $ 20288546 $-
Airlines 156,675,875 59,390,020 -
Casino Hotels - 30,678,941 -
Chemicals — Diversified - 26,768,049 -
Commercial Banks - 222,243,601 -
Distribution/Wholesale - 210,763,409 -
Diversified Banking Institutions 73,384,269 30,456,772 -
Diversified Operations - 34,697,883 -
Diversified Operations — Commercial Services - 33,602,112 -
Electronic Components — Semiconductors - 25,022,605 -
Enterprise Software/Services - 32,601,836 -
Finance — Investment Bankers/Brokers - 63,603,549 -
Finance — Mortgage Loan Banker - 16,956,946 -
Food - Catering - - -
Hotels and Motels - 57,660,981 -
Internet Content — Entertainment - 11,317,810 -
Life and Health Insurance - 5,440,000 -
Oil and Gas Dirilling - 7,574,193 -
Oil Companies — Exploration and Production 97,096,438 20,742,976 -
Oil Companies - Integrated - 42,602,652 -
Oil Refining and Marketing 23,103,901 103,124,473 -
Property and Casualty Insurance - 40,197,713 -
Real Estate Operating/Development 53,946,418 161,630,352 -
Retail - Consumer Electronics - 23,997,266 -
Retail = Miscellaneous/Diversified - 30,452,261 -
Semiconductor Components/Integrated Circuits - 3 -
Semiconductor Equipment - 42,558,675 -
Sugar 62,034,909 4846219 -
Telecommunication Services 6,388,349 8,410,612 -
Toys - 24,561,610 -
All Other 337,754,474 - -
Money Market - 19,090,000 -
Total Investments in Securities $810,884,633 $1,411,322,055 $-
Investments in Purchased Options: $ - $ 581,478 $-
Other Financial Instruments(@): $ - $ 9585166 $-

(a) Other financial instruments include futures, forward currency, written options, and swap contracts. Forward currency contracts and swap contracts
are reported at their unrealized appreciation/(depreciation) at measurement date, which represents the change in the contract's value from trade
date. Futures are reported at their variation margin at measurement date, which represents the amount due to/from the Portfolio at that date.
Options are reported at their market value at measurement date.

Level 3 Valuation Reconciliation of Assets (as of the fiscal period ended June 30, 2011)

Change in Transfers
Balance as of Unrealized In and/or
December Realized Appreciation/ Out of Balance as of

31,2010 Gain/(Loss)@ (Depreciation)® Gross Purchases Gross Sales Level 3 June 30, 2011

Investments in Securities:

Janus Aspen Overseas Portfolio

Common Stock

Commercial Banks $- $- $- $- $- $- $-
Food - Catering - - - - - - -

(a) Included in “Net realized gain/(loss) from investment and foreign currency transactions” on the Statement of Operations.
(b) Included in “Change in unrealized net appreciation/(depreciation) of investments, foreign currency translations and non-interested Trustees’
deferred compensation” on the Statement of Operations.
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Aggregate collateral segregated to cover margin or segregation requirements on open futures contracts, forward

currency contracts, options contracts, short sales, swap agreements, and/or securities with extended settlement dates
as of June 30, 2011 is noted below.

Portfolio Aggregate Value

Janus Aspen Overseas Portfolio $415,824,667
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Notes to Financial Statements (unaudited)

The following section describes the organization and
significant accounting policies and provides more detailed
information about the schedules and tables that appear
throughout this report. In addition, the Notes to Financial
Statements explain the methods used in preparing and
presenting this report.

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Janus Aspen Overseas Portfolio (the “Portfolio”) is a
series fund. The Portfolio is part of Janus Aspen Series
(the “Trust”), which is organized as a Delaware statutory
trust and is registered under the Investment Company Act
of 1940, as amended (the “1940 Act"), as an open-end
management investment company. The Trust includes ten
Portfolios which include multiple series of shares, with
differing investment objectives and policies. The Portfolio
invests primarily in equity securities. The Portfolio is
classified as diversified, as defined in the 1940 Act. The
Portfolio is a no-load investment.

The Portfolio currently offers three classes of shares:
Institutional Shares, Service Shares and Service Il Shares.
Institutional Shares are offered only in connection with
investment in and payments under variable insurance
contracts and to qualified retirement plans. Service Shares
and Service Il Shares are offered only in connection with
investment in and payments under variable insurance
contracts and to qualified retirement plans that require a
fee from Portfolio assets to procure distribution and
administrative services to contract owners and plan
participants. For Service Il Shares, a redemption fee of 1%
may be imposed on interests in separate accounts or
plans held 60 days or less.

The following accounting policies have been followed by
the Portfolio and are in conformity with accounting
principles generally accepted in the United States of
America within the investment management industry.

Investment Valuation

Securities are valued at the last sales price or the official
closing price for securities traded on a principal securities
exchange (U.S. or foreign) and on the NASDAQ National
Market. Securities traded on over-the-counter (*OTC")
markets and listed securities for which no sales are
reported are valued at the latest bid price (or yield
equivalent thereof) obtained from one or more dealers
transacting in a market for such securities or by a pricing
service approved by the Portfolio’s Trustees. Short-term
securities with maturities of 60 days or less may be
valued at amortized cost, which approximates market
value. Debt securities with a remaining maturity of greater
than 60 days are valued in accordance with the evaluated
bid price supplied by the pricing service. The evaluated bid
price supplied by the pricing service is an evaluation that
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reflects such factors as security prices, yields, maturities
and ratings. Short positions shall be valued in accordance
with the same methodologies, except that in the event
that a last sale price is not available, the latest ask price
shall be used instead of a bid price. Foreign securities and
currencies are converted to U.S. dollars using the
applicable exchange rate in effect as of the daily close of
the New York Stock Exchange (‘NYSE”). When market
quotations are not readily available or deemed unreliable,
or events or circumstances that may affect the value of
portfolio securities held by the Portfolio are identified
between the closing of their principal markets and the
time the net asset value (‘NAV”) is determined, securities
may be valued at fair value as determined in good faith
under procedures established by and under the
supervision of the Portfolio’s Trustees. Circumstances in
which fair value pricing may be utilized include, but are not
limited to: (i) a significant event that may affect the
securities of a single issuer, such as a merger, bankruptcy,
or significant issuer specific development; (i) an event
that may affect an entire market, such as a natural
disaster or significant governmental action; (iii) a
nonsignificant event such as a market closing early or not
opening, or a security trading halt; and (iv) pricing of a
non-valued security and a restricted or non-public security.
The Portfolio may use systematic fair valuation models
provided by independent third parties to value international
equity securities in order to adjust for stale pricing, which
may occur between the close of certain foreign
exchanges and the close of the NYSE. Restricted and
illiquid securities are valued in accordance with
procedures established by the Portfolio’s Trustees.

Investment Transactions and Investment Income
Investment transactions are accounted for as of the date
purchased or sold (trade date). Dividend income is
recorded on the ex-dividend date. Certain dividends from
foreign securities will be recorded as soon as the Trust is
informed of the dividend, if such information is obtained
subsequent to the ex-dividend date. Dividends from
foreign securities may be subject to withholding taxes in
foreign jurisdictions. Interest income is recorded on the
accrual basis and includes amortization of premiums and
accretion of discounts. Gains and losses are determined
on the identified cost basis, which is the same basis used
for federal income tax purposes. Income, as well as gains
and losses, both realized and unrealized, are allocated
daily to each class of shares based upon the ratio of net
assets represented by each class as a percentage of total
net assets.

Expenses
The Portfolio bears expenses incurred specifically on its
behalf, as well as a portion of general expenses, which



may be allocated pro rata to the Portfolio. Each class of
shares bears expenses incurred specifically on its behalf
and, in addition, each class bears a portion of general
expenses, which are allocated daily to each class of
shares based upon the ratio of net assets represented by
each class as a percentage of total net assets. Expenses
directly attributable to a specific class of shares are
charged against the operations of such class.

Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United
States of America requires management to make
estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial
statements, and the reported amounts of income and
expenses during the reporting period. Actual results could
differ from those estimates.

Foreign Currency Translations

The Portfolio does not isolate that portion of the results of
operations resulting from the effect of changes in foreign
exchange rates on investments from the fluctuations
arising from changes in market prices of securities held at
the date of the financial statements. Net unrealized
appreciation or depreciation of investments and foreign
currency translations arise from changes in the value of
assets and liabilities, including investments in securities
held at the date of the financial statements, resulting from
changes in the exchange rates and changes in market
prices of securities held.

Currency gains and losses are also calculated on payables
and receivables that are denominated in foreign
currencies. The payables and receivables are generally
related to foreign security transactions and income.

Foreign currency-denominated assets and forward
currency contracts may involve more risks than domestic
transactions, including currency risk, political and
economic risk, regulatory risk and equity risk. Risks may
arise from the potential inability of a counterparty to meet
the terms of a contract and from unanticipated
movements in the value of foreign currencies relative to
the U.S. dollar.

Dividend Distributions

The Portfolio may make semiannual distributions of
substantially all of its investment income and an annuall
distribution of its net realized capital gains (if any).
Dividends and net realized capital gains distributions from
the Portfolio may be automatically reinvested into
additional shares of the Portfolio, based on the discretion
of the shareholder.

Federal Income Taxes

No provision for income taxes is included in the
accompanying financial statements as the Portfolio
intends to distribute to shareholders all taxable investment
income and realized gains and otherwise comply with
Subchapter M of the Internal Revenue Code applicable to
regulated investment companies.

In accordance with the Financial Accounting Standards
Board (*FASB") guidance, the Portfolio adopted the
provisions of “Income Taxes." These provisions require an
evaluation of tax positions taken (or expected to be taken)
in the course of preparing the Portfolio’s tax return to
determine whether these positions meet a “more-likely-
than-not” standard that, based on the technical merits,
have a more than fifty percent likelihood of being
sustained by a taxing authority upon examination. A tax
position that meets the “more-likely-than-not” recognition
threshold is measured to determine the amount of benefit
to recognize in the financial statements. The Portfolio
recognizes interest and penalties, if any, related to
unrecognized tax benefits in income tax expense on the
Statement of Operations.

These provisions require management of the Portfolio to
analyze all open tax years, as defined by the Statute of
Limitations, for all major jurisdictions, including federal tax
authorities and certain state tax authorities. As of and
during the period ended June 30, 2011, the Portfolio did
not have a liability for any unrecognized tax benefits. The
Portfolio has no examinations in progress and is not
aware of any tax positions for which it is reasonably
possible that the total amounts of unrecognized tax
benefits will significantly change in the next twelve
months.

On December 22, 2010, The Regulated Investment
Company Modernization Act of 2010 (the “Modernization
Act”) was signed by The President. The Modernization Act
is the first major piece of legislation affecting Regulated
Investment Companies (‘RICs”) since 1986 and it
modernizes several of the federal income and excise tax
provisions related to RICs. Some of the enacted provisions
include:

New capital losses may now be carried forward
indefinitely, and retain the character of the original loss.
Under pre-enactment law, capital losses could be carried
forward for eight years, and carried forward as short-term
capital, irrespective of the character of the original loss.

The Modernization Act contains simplification provisions,
which are aimed at preventing disqualification of a RIC for
‘inadvertent” failures of the asset diversification and/or
qualifying income tests. Additionally, the Modernization Act
exempts RICs from the preferential dividend rule, and
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Notes to Financial Statements (unaudited) (continued)

repealed the 60-day designation requirement for certain
types of pay-through income and gains.

Finally, the Modernization Act contains several provisions
aimed at preserving the character of distributions made by
a fiscal year RIC during the portion of its taxable year
ending after October 31 or December 31, reducing the
circumstances under which a RIC might be required to file
amended Forms 1099 to restate previously reported
distributions.

Except for the simplification provisions related to RIC
qualification, the Modernization Act is effective for taxable
years beginning after December 22, 2010. The provisions
related to RIC qualification are effective for taxable years
for which the extended due date of the tax return is after
December 22, 2010.

Restricted Cash

As of June 30, 2011, Janus Aspen Overseas Portfolio
had restricted cash in the amount of $8,246,784. The
restricted cash represents collateral received in relation to
swap contracts invested in by the Portfolio at June 30,
2011. The restricted cash is held at the Portfolio’s
custodian, State Street Bank and Trust Company. The
carrying value of the restricted cash approximates fair
value.

Valuation Inputs Summary

In accordance with FASB guidance, the Portfolio utilizes
the “Fair Value Measurements” to define fair value,
establish a framework for measuring fair value, and
expand disclosure requirements regarding fair value
measurements. The Fair Value Measurement Standard
does not require new fair value measurements, but is
applied to the extent that other accounting
pronouncements require or permit fair value
measurements. This standard emphasizes that fair value is
a market-based measurement that should be determined
based on the assumptions that market participants would
use in pricing an asset or liability. Various inputs are used
in determining the value of the Portfolio’s investments
defined pursuant to this standard. These inputs are
summarized into three broad levels:

Level 1 — Quoted prices in active markets for
identical securities.

Level 2 — Prices determined using other significant
observable inputs. Observable inputs are inputs that
reflect the assumptions market participants would
use in pricing a security and are developed based on
market data obtained from sources independent of
the reporting entity. These may include quoted prices
for similar securities, interest rates, prepayment
speeds, credit risk, and others.
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Debt securities are valued in accordance with the
evaluated bid price supplied by the pricing service
and generally categorized as Level 2 in the hierarchy.
Securities traded on OTC markets and listed
securities for which no sales are reported are valued
at the latest bid price (or yield equivalent thereof)
obtained from one or more dealers transacting in a
market for such securities or by a pricing service
approved by the Portfolio’s Trustees and are
categorized as Level 2 in the hierarchy. Short-term
securities with maturities of 60 days or less are
valued at amortized cost, which approximates market
value and are categorized as Level 2 in the hierarchy.
Other securities that are categorized as Level 2 in
the hierarchy include, but are not limited to, preferred
stocks, bank loans, American Depositary Receipts
(ADRs), Global Depositary Receipts (GDRs), warrants,
swaps, investments in mutual funds, OTC options, and
forward contracts. The Portfolio may use systematic
fair valuation models provided by independent third
parties to value international equity securities in order
to adjust for stale pricing, which may occur between
the close of certain foreign exchanges and the close
of the NYSE. These are generally categorized as
Level 2 in the hierarchy.

Level 3 — Prices determined using significant
unobservable inputs. In situations where quoted
prices or observable inputs are unavailable or
deemed less relevant (for example, when there is
little or no market activity for an investment at the
end of the period), unobservable inputs may be used.
Unobservable inputs are inputs that reflect the
reporting entity's own assumptions about the factors
market participants would use in pricing the security
and would be based on the best information available
under the circumstances.

For restricted equity securities and private
placements where observable inputs are limited,
assumptions about market activity and risk are used
in employing valuation techniques such as the market
approach, the income approach, or the cost approach,
as defined under the FASB Guidance. These are
categorized as Level 3 in the hierarchy.

There have been no significant changes in valuation
techniques used in valuing any such positions held by
the Portfolio since the beginning of the fiscal year.

The inputs or methodology used for valuing securities are
not necessarily an indication of the risk associated with
investing in those securities. The summary of inputs used
as of June 30, 2011 to value the Portfolio’s investments
in securities and other financial instruments is included in
the “Valuation Inputs Summary” and “Level 3 Valuation



Reconciliation of Assets” (if applicable) in the Notes to
Schedule of Investments.

In April 2009, FASB issued “Determining Fair Value When
the Volume and Level of Activity for the Asset or Liability
Have Significantly Decreased and Identifying Transactions
That Are Not Orderly,” which provides additional guidance
for estimating fair value in accordance with Fair Value
Measurements when the volume and level of activity for
the asset or liability have significantly decreased as well
as guidance on identifying circumstances that indicate a
transaction is not orderly. Additionally, it amends the Fair
Value Measurement Standard by expanding disclosure
requirements for reporting entities surrounding the major
categories of assets and liabilities carried at fair value. The
required disclosures have been incorporated into the
“Valuation Inputs Summary” in the Notes to Schedule of
Investments. Management believes applying this guidance
does not have a material impact on the financial
statements.

The Portfolio adopted FASB Accounting Standards
Update “Fair Value Measurements and Disclosures” (the
“Update”). This Update applies to the Portfolio’s
disclosures about transfers in and out of Level 1 and
Level 2 of the fair value hierarchy and the reasons for the
transfers. Disclosures about the valuation techniques and
inputs used to measure fair value for investments that fall
in either Level 2 or Level 3 fair value hierarchy are
summarized under the Level 2 and Level 3 categories
listed above.

The following table shows transfers between Level 1 and
Level 2 of the fair value hierarchy during the period.

Transfers In Transfers Out

Level 1 to Level 2 to
Portfolio Level 2 Level 1
Janus Aspen Overseas Portfolio  $1,438,094,628 $-

Financial assets were transferred from Level 1 to Level 2
since certain foreign equity prices were applied a fair
valuation adjustment factor at the end of the period and
no factor was applied at the beginning of the period.

The Portfolio recognizes transfers between the levels as
of the beginning of the fiscal year.

2. DERIVATIVE INSTRUMENTS

The Portfolio may invest in various types of derivatives,
which may at times result in significant derivative
exposure. A derivative is a financial instrument whose
performance is derived from the performance of another
asset. The Portfolio may invest in derivative instruments
including, but not limited to: futures contracts, put options,
call options, options on swap contracts, options on future
contracts, options on foreign currencies, swaps, forward

contracts, structured investments, and other equity-linked
derivatives. Each derivative instrument that was held by
the Portfolio during the period ended June 30, 2011 is
discussed in further detail below. A summary of derivative
activity is reflected in the tables at the end of this section.

The Portfolio may use derivative instruments for hedging
(to offset risks associated with an investment, currency
exposure, or market conditions) or for speculative (to seek
to enhance returns) purposes. When the Portfolio invests
in a derivative for speculative purposes, the Portfolio will
be fully exposed to the risks of loss of that derivative,
which may sometimes be greater than the cost of the
derivative. The Portfolio may not use any derivative to gain
exposure to an asset or class of assets prohibited by its
investment restrictions from purchasing directly. The
Portfolio’s ability to use derivative instruments may also be
limited by tax considerations.

Investments in derivatives are generally subject to equity
risks that may cause their prices to fluctuate over time.
Investments in derivatives may not directly correlate with
the price movements of the underlying instrument. As a
result, the use of derivatives may expose the Portfolio to
additional risks that it would not be subject to if it invested
directly in the securities underlying those derivatives. The
use of derivatives may result in larger losses or smaller
gains than otherwise would be the case. Derivatives can
be volatile and may involve significant risks, including, but
not limited to, counterparty risk, credit risk, currency risk,
equity risk, index risk, interest rate risk, leverage risk, and
liquidity risk.

Derivatives may generally be traded OTC or on an
exchange. Derivatives traded OTC, such as structured
notes, are agreements that are individually negotiated
between parties and can be tailored to meet a purchaser’s
needs.

OTC derivatives are not guaranteed by a clearing agency
and may be subject to increased credit risk. In an effort to
mitigate credit risk associated with derivatives traded OTC,
the Portfolio may enter into collateral agreements with
certain counterparties whereby, subject to certain
minimum exposure requirements, the Portfolio may require
the counterparty to post collateral if the Portfolio has a net
aggregate unrealized gain on all OTC derivative contracts
with a particular counterparty. There is no guarantee that
counterparty exposure is reduced and these arrangements
are dependent on Janus Capital Management LLC'’s
(‘Janus Capital”) ability to establish and maintain
appropriate systems and trading.
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In pursuit of their investment objectives, the Portfolio may
seek to use derivatives to increase or decrease exposure
to the following market risk factors:

+ Counterparty Risk — Counterparty risk is the risk
that the counterparty or a third party will not fulfill
its obligation to the Portfolio.

* Credit Risk — Credit risk is the risk an issuer will
be unable to make principal and interest payments
when due, or will default on its obligations.

* Currency Risk — Currency risk is the risk that
changes in the exchange rate between currencies
will adversely affect the value (in U.S. dollar terms)
of an investment.

* Equity Risk — Equity risk relates to the change in
value of equity securities as they relate to increases
or decreases in the general market.

* Index Risk — If the derivative is linked to the
performance of an index, it will be subject to the
risks associated with changes in that index. If the
index changes, the Portfolio could receive lower
interest payments or experience a reduction in the
value of the derivative to below what the Portfolio
paid. Certain indexed securities, including inverse
securities (which move in an opposite direction to
the index), may create leverage, to the extent that
they increase or decrease in value at a rate that is
a multiple of the changes in the applicable index.

* Interest Rate Risk — Interest rate risk is the risk
that the value of fixed-income securities will
generally decline as prevailing interest rates rise,
which may cause the Portfolio’s NAV to likewise
decrease, and vice versa.

* Leverage Risk — Leverage risk is the risk
associated with certain types of leveraged
investments or trading strategies pursuant to which
relatively small market movements may result in
large changes in the value of an investment. The
Portfolio creates leverage by using borrowed capital
to increase the amount invested, or investing in
instruments, including derivatives, where the
investment loss can exceed the original amount
invested. Certain investments or trading strategies
that involve leverage can result in losses that
greatly exceed the amount originally invested.

* Liquidity Risk — Liquidity risk is the risk that
certain securities may be difficult or impossible to
sell at the time that the seller would like or at the
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price that the seller believes the security is
currently worth.

Forward Foreign Currency Exchange Contracts

A forward foreign currency exchange contract (“forward
currency contract”) is a commitment to purchase or sell a
foreign currency at a future date at a negotiated rate. The
Portfolio may enter into forward currency contracts for
hedging purposes, including, but not limited to, reducing
exposure to changes in foreign currency exchange rates
on foreign portfolio holdings and locking in the U.S. dollar
cost of firm purchase and sale commitments for securities
denominated in or exposed to foreign currencies. The
Portfolio may also invest in forward currency contracts for
nonhedging purposes such as seeking to enhance returns.
The Portfolio is subject to currency risk in the normal
course of pursuing its investment objective through its
investments in forward currency contracts.

The gain or loss arising from the difference between the
U.S. dollar cost of the original contract and the value of
the foreign currency in U.S. dollars upon closing a contract
is included in “Net realized gain/(loss) from investment
and foreign currency transactions” on the Statement of
Operations (if applicable).

Forward currency contracts held by the Portfolio are fully
collateralized by other securities, which are denoted on the
accompanying Schedule of Investments (if applicable). The
collateral is evaluated daily to ensure its market value
equals or exceeds the current market value of the
corresponding forward currency contracts. Such collateral
is in the possession of the Portfolio’'s custodian.

Options Contracts

An options contract provides the purchaser with the right,
but not the obligation, to buy (call option) or sell (put
option) a financial instrument at an agreed upon price. The
Portfolio may purchase or write covered and uncovered
put and call options on swap contracts (“swaptions”),
futures contracts, and on portfolio securities for hedging
purposes or as a substitute for an investment. The
Portfolio is subject to interest rate risk, liquidity risk, equity
risk, and currency risk in the normal course of pursuing its
investment objective through its investments in options
contracts. The Portfolio may use options contracts to
hedge against changes in interest rates, the values of
equities, or foreign currencies. The Portfolio may utilize
American-style and European-style options. An American-
style option is an option contract that can be exercised at
any time between the time of purchase and the option'’s
expiration date. A European-style option is an option
contract that can only be exercised on the option’s
expiration date. The Portfolio may also purchase or write
put and call options on foreign currencies in a manner



similar to that in which futures or forward contracts on
foreign currencies will be utilized. The Portfolio may also
invest in long-term equity anticipation securities, which are
long-term option contracts that can be maintained for a
period of up to three years. The Portfolio may also enter
into a swaption contract which grants the purchaser the
right, but not the obligation, to enter into a swap
transaction at preset terms detailed in the underlying
agreement within a specified period of time. Entering into
a swaption contract involves, to varying degrees, the
elements of credit, market and interest rate risk,
associated with both option contracts and swap contracts.
The Portfolio generally invests in options to hedge against
adverse movements in the value of portfolio holdings.

When an option is written, the Portfolio receives a
premium and becomes obligated to sell or purchase the
underlying security at a fixed price, upon exercise of the
option. In writing an option, the Portfolio bears the risk of
an unfavorable change in the price of the security
underlying the written option. Exercise of an option written
by the Portfolio could result in the Portfolio buying or
selling a security at a price different from the current
market value.

When an option is exercised, the proceeds on sales for a
written call option, the purchase cost for a written put
option, or the cost of the security for a purchased put or
call option are adjusted by the amount of premium
received or paid.

The Portfolio may also purchase and write exchange-listed
and OTC put and call options on domestic securities
indices, and on foreign securities indices listed on
domestic and foreign securities exchanges. Options on
securities indices are similar to options on securities
except that (1) the expiration cycles of securities index
options are monthly, while those of securities options are
currently quarterly, and (2) the delivery requirements are
different. Instead of giving the right to take or make
delivery of securities at a specified price, an option on a
securities index gives the holder the right to receive a
cash “exercise settlement amount” equal to (a) the
amount, if any, by which the fixed exercise price of the
option exceeds (in the case of a put) or is less than (in
the case of a call) the closing value of the underlying
index on the date of exercise, multiplied by (b) a fixed
‘index multiplier” Receipt of this cash amount will depend
upon the closing level of the securities index upon which
the option is based being greater than, in the case of a
call, or less than, in the case of a put, the exercise price of
the index and the exercise price of the option times a
specified multiple. The writer of the option is obligated, in
return for the premium received, to make delivery of this
amount.

Options traded on an exchange are regulated and the
terms of the options are standardized. Options traded OTC
expose the Portfolio to counterparty risk in the event that
the counterparty does not perform. This risk is mitigated
by having a netting arrangement between the Portfolio
and the counterparty and by having the counterparty post
collateral to cover the Portfolio's exposure to the
counterparty.

Holdings of the Portfolio designated to cover outstanding
written options are noted on the Schedule of Investments
(if applicable). Options written are reported as a liability on
the Statement of Assets and Liabilities as “Options written
at value” (if applicable). Realized gains and losses are
reported as “Net realized gain/(loss) from written options
contracts” on the Statement of Operations (if applicable).

The risk in writing call options is that the Portfolio gives up
the opportunity for profit if the market price of the security
increases and the options are exercised. The risk in
writing put options is that the Portfolio may incur a loss if
the market price of the security decreases and the options
are exercised. The risk in buying options is that the
Portfolio pays a premium whether or not the options are
exercised. The use of such instruments may involve
certain additional risks as a result of unanticipated
movements in the market. A lack of correlation between
the value of an instrument underlying an option and the
asset being hedged, or unexpected adverse price
movements, could render the Portfolio’s hedging strategy
unsuccessful. In addition, there can be no assurance that
a liquid secondary market will exist for any option
purchased or sold. There is no limit to the loss the
Portfolio may recognize due to written call options.

Swaps

A swap is an agreement that obligates two parties to
exchange a series of cash flows at specified intervals
based upon or calculated by reference to changes in
specified prices or rates for a specified amount of an
underlying asset. The Portfolio may utilize swap
agreements as a means to gain exposure to certain
common stocks and/or to “hedge” or protect its portfolio
from adverse movements in securities prices or interest
rates. The Portfolio is subject to equity risk and interest
rate risk in the normal course of pursuing its investment
objective through investments in swap contracts. Swap
agreements entail the risk that a party will default on its
payment obligation to the Portfolio. If the other party to a
swap defaults, the Portfolio would risk the loss of the net
amount of the payments that it contractually is entitled to
receive. If the Portfolio utilizes a swap at the wrong time
or judges market conditions incorrectly, the swap may
result in a loss to the Portfolio and reduce the Portfolio’s
total return. Swap contracts of the Portfolio are reported
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as an asset or liability on the Statement of Assets and
Liabilities (if applicable). Realized gains and losses of the
Portfolio are reported in “Net realized gain/(loss) from
swap contracts” on the Statement of Operations (if
applicable).

Total return swaps involve an exchange by two parties in
which one party makes payments based on a set rate,
either fixed or variable, while the other party makes
payments based on the return of an underlying asset,
which includes both the income it generates and any
capital gains over the payment period.

The Portfolio’s maximum risk of loss for total return swaps
from counterparty risk or credit risk is the discounted
value of the payments to be received from/paid to the
counterparty over the contract's remaining life, to the
extent that the amount is positive. The risk is mitigated by

Fair Value of Derivative Instruments as of June 30, 2011

Derivatives not accounted for Asset Derivatives

having a netting arrangement between the Portfolio and
the counterparty and by the posting of collateral to the
Portfolio to cover the Portfolio's exposure to the
counterparty.

In accordance with FASB guidance, the Portfolio adopted
the provisions for “Derivatives and Hedging,” which require
qualitative disclosures about objectives and strategies for
using derivatives, quantitative disclosures about fair value
amounts of and gains and losses on derivative
instruments, and disclosures about credit-risk-related
contingent features in derivative agreements.

The following table, grouped by derivative type, provides
information about the fair value and location of derivatives
within the Statement of Assets and Liabilities as of

June 30, 2011.

Liability Derivatives

as hedging instruments Statement of Assets and Liabilities Locations Fair Value  Statement of Assets and Liabilities Locations  Fair Value
Equity Contracts Swap Contracts $10,067,239
Equity Contracts Unaffiliated investments at value 581,478
Foreign Exchange Contracts  Forward currency contracts 340,378 Forward currency contracts $822,426
Total $10,989,095 $822,426

The following tables provide information about the effect
of derivatives and hedging activities on the Portfolio’s

The effect of Derivative Instruments on the Statement of
2011

Statement of Operations for the period ended June 30,
2011.

Operations for the six-month period ended June 30,

Amount of Realized Gain/(Loss) on Derivatives Recognized in Income

Derivatives not accounted for as hedging instruments Futures Swaps Options Forward Currency Contracts Total
Equity Contracts $- $(17,437,092) $- $ - $(17,437,092)
Foreign Exchange Contracts - - - (8,801,041) (8,801,041)
Total $-  $(17,437,092) $- $(8,801,041) $(26,238,134)

Change in Unrealized Appreciation/(Depreciation) on Derivatives Recognized in Income

Derivatives not accounted for as hedging instruments Futures Swaps Options  Forward Currency Contracts Total
Equity Contracts $-— $3,742271 $ - $ - $3749271

Equity Contracts - - (4959999) - (4959,999)
Foreign Exchange Contracts - - - 6,440,287 6,440,287
Total $- $3,742271 $ - $6,440,287 $ 5,222,560

Please see the Portfolio’s Statement of Operations for the Po
Investments.”

rtfolio’s “Net Realized and Unrealized Gain/(Loss) on

The value of derivative instruments at period end and the effect of derivatives on the Statement of Operations are

indicative of the Portfolio’s volume throughout the period.

3. OTHER INVESTMENTS AND STRATEGIES

Additional Investment Risk

[t is important to note that events in both domestic and
international equity and fixed-income markets have
resulted, and may continue to result, in an unusually high
degree of volatility in the markets, with issuers that have
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exposure to the real estate, mortgage, and credit markets
particularly affected. These events and the resulting
market upheavals may have an adverse effect on the
Portfolio, such as a decline in the value and liquidity of
many securities held by the Portfolio, unusually high and
unanticipated levels of redemptions, an increase in



portfolio turnover, a decrease in NAV, and an increase in
Portfolio expenses. Because the situation is
unprecedented and widespread, it may also be unusually
difficult to identify both investment risks and opportunities,
which could limit or preclude the Portfolio’s ability to
achieve its investment objective. It is impossible to predict
whether or for how long these conditions will continue.
Therefore, it is important to understand that the value of
your investment may fall, sometimes sharply, and you
could lose money.

Further, the instability experienced in the financial markets
has resulted in the U.S. Government and various other
governmental and regulatory entities taking actions to
address the financial crisis. These actions include, but are
not limited to, the enactment of the Dodd-Frank Wall
Street Reform and Consumer Protection Act (the “Dodd-
Frank Act”) in July 2010 which is expected to dramatically
change the way in which the U.S. financial system is
supervised and regulated. More specifically, the Dodd-
Frank Act provides for widespread regulation of financial
institutions, consumer financial products and services,
broker-dealers, over-the-counter derivatives, investment
advisers, credit rating agencies, and mortgage lending,
which expands federal oversight in the financial sector
and may affect the investment management industry as a
whole. Given the broad scope, sweeping nature, and the
fact that many provisions of the Dodd-Frank Act must be
implemented through future rulemaking, the ultimate
impact of the Dodd-Frank Act, and any resulting
regulation, is not yet certain. As a result, there can be no
assurance that these measures will not have an adverse
effect on the value or marketability of securities held by
the Portfolio, including potentially limiting or completely
restricting the ability of the Portfolio to use a particular
investment instrument as part of its investment strategy,
increasing the costs of using these instruments, or
possibly making them less effective in general.
Furthermore, no assurance can be made that the

U.S. Government or any U.S. regulatory entity (or other
authority or regulatory entity) will not continue to take
further legislative or regulatory action in response to the
economic crisis or otherwise, and the effect of such
actions, if taken, cannot be known.

Certain areas of the world have historically been prone to
and economically sensitive to environmental events such
as, but not limited to, hurricanes, earthquakes, typhoons,
flooding, tidal waves, tsunamis, erupting volcanoes,
wildfires or droughts, tornadoes, mudslides, or other
weather-related phenomena. Such disasters, and the
resulting physical or economic damage, could have a
severe and negative impact on the Portfolio’s investment
portfolio and, in the longer term, could impair the ability of
issuers in which the Portfolio invests to conduct their

businesses as they would under normal conditions.
Adverse weather conditions may also have a particularly
significant negative effect on issuers in the agricultural
sector and on insurance companies that insure against
the impact of natural disasters.

Counterparties

Portfolio transactions involving a counterparty are subject
to the risk that the counterparty or a third party will not
fulfill its obligation to the Portfolio (“counterparty risk”).
Counterparty risk may arise because of the counterparty’s
financial condition (i.e, financial difficulties, bankruptcy, or
insolvency), market activities and developments, or other
reasons, whether foreseen or not. A counterparty’s inability
to fulfill its obligation may result in significant financial loss
to the Portfolio. The Portfolio may be unable to recover its
investment from the counterparty or may obtain a limited
recovery, and/or recovery may be delayed. The extent of
the Portfolio’s exposure to counterparty risk in respect to
financial assets approximates their carrying value as
recorded on the Portfolio’s Statement of Assets and
Liabilities.

The Portfolio may be exposed to counterparty risk through
participation in various programs including, but not limited
to, lending its securities to third parties, cash sweep
arrangements whereby the Portfolio’s cash balance is
invested in one or more types of cash management
vehicles, as well as investments in, but not limited to,
repurchase agreements, debt securities, and derivatives,
including various types of swaps, futures and options. The
Portfolio intends to enter into financial transactions with
counterparties that Janus Capital believes to be
creditworthy at the time of the transaction. There is always
the risk that Janus Capital's analysis of a counterparty’s
creditworthiness is incorrect or may change due to market
conditions. To the extent that the Portfolio focuses its
transactions with a limited number of counterparties, it will
have greater exposure to the risks associated with one or
more counterparties.

Emerging Market Investing

Investing in emerging markets may involve certain risks
and considerations not typically associated with investing
in the United States and imposes risks greater than, or in
addition to, the risks associated with investing in securities
of more developed foreign countries. Emerging markets
securities are exposed to a number of additional risks,
which may result from less government supervision and
regulation of business and industry practices (including
the potential lack of strict finance and accounting controls
and standards), stock exchanges, brokers, and listed
companies, making these investments potentially more
volatile in price and less liquid than investments in
developed securities markets, resulting in greater risk to
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investors. In addition, the Portfolio’s investments may be
denominated in foreign currencies and therefore, changes
in the value of a country’s currency compared to the

U.S. dollar may affect the value of the Portfolio’s
investments. To the extent that the Portfolio invests a
significant portion of its assets in the securities of issuers
in or companies of a single country or region, it is more
likely to be impacted by events or conditions affecting that
country or region, which could have a negative impact on
the Portfolio’s performance.

Exchange-Traded Funds

The Portfolio may invest in exchange-traded funds, which
generally are index-based investment companies that hold
substantially all of their assets in securities representing
their specific index. As a shareholder of another
investment company, the Portfolio would bear its pro rata
portion of the other investment company’s expenses,
including advisory fees, in addition to the expenses the
Portfolio bears directly in connection with its own
operations.

Exchange-Traded Notes

The Portfolio may invest directly in exchange-traded notes
(*ETNSs"), which are senior, unsecured, unsubordinated
debt securities whose returns are linked to a particular
index and provide exposure to the total returns of various
market indices, including indices linked to stocks, bonds,
commodities and currencies. This type of debt security
differs from other types of bonds and notes. ETN returns
are based upon the performance of a market index minus
applicable fees; no periodic coupon payments are
distributed and no principal protections exist. ETNs do not
pay cash distributions. Instead, the value of dividends,
interest, and investment gains are captured in the
Portfolio’s total return. The Portfolio will invest in these
securities when desiring exposure to debt securities or
commodities. When evaluating ETNs for investment, Janus
Capital will consider the potential risks involved, expected
tax efficiency, rate of return, and credit risk. When the
Portfolio invests in ETNs, it will bear its proportionate
share of any fees and expenses borne by the ETN. There
may be restrictions on the Portfolio’s right to redeem its
investment in an ETN, which is meant to be held until
maturity. The Portfolio’s decision to sell its ETN holdings
may be limited by the availability of a secondary market.

Initial Public Offerings

The Portfolio may invest in initial public offerings (“IPOs").
IPOs and other investment techniques may have a
magnified performance impact on a Portfolio with a small
asset base. The Portfolio may not experience similar
performance as its assets grow.
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Interfund Lending

As permitted by the Securities and Exchange Commission
(“SEC"), or the 1940 Act and rules promulgated
thereunder, the Portfolio may be party to interfund lending
agreements between the Portfolio and other Janus Capital
sponsored mutual funds and certain pooled investment
vehicles, which permit them to borrow or lend cash at a
rate beneficial to both the borrowing and lending funds.
Outstanding borrowings from all sources totaling 10% or
more of the borrowing Portfolio’s total assets must be
collateralized at 102% of the outstanding principal value
of the loan; loans of less than 10% may be unsecured.

Restricted Security Transactions

Restricted securities held by the Portfolio may not be sold
except in exempt transactions or in a public offering
registered under the Securities Act of 1933, as amended.
The risk of investing in such securities is generally greater
than the risk of investing in the securities of widely held,
publicly traded companies. Lack of a secondary market
and resale restrictions may result in the inability of the
Portfolio to sell a security at a fair price and may
substantially delay the sale of the security. In addition,
these securities may exhibit greater price volatility than
securities for which secondary markets exist.

Securities Lending

Under procedures adopted by the Trustees, the Portfolio
may seek to earn additional income through lending its
securities to certain qualified broker-dealers and
institutions on a short-term or long-term basis. The
Portfolio may lend portfolio securities on a short-term or
long-term basis, in an amount equal to up to 1/3 of its
total assets as determined at the time of the loan
origination. When the Portfolio lends its securities, it
receives collateral (including cash collateral), at least equal
to the value of securities loaned. The Portfolio may earn
income by investing this collateral in one or more affiliated
or nonaffiliated cash management vehicles. It is also
possible that, due to a decline in the value of a cash
management vehicle, the Portfolio may lose money. There
is also the risk that when portfolio securities are lent, the
securities may not be returned on a timely basis, and the
Portfolio may experience delays and costs in recovering
the security or gaining access to the collateral provided to
the Portfolio to collateralize the loan. If the Portfolio is
unable to recover a security on loan, the Portfolio may use
the collateral to purchase replacement securities in the
market. There is a risk that the value of the collateral
could decrease below the cost of the replacement security
by the time the replacement investment is made, resulting
in a loss to the Portfolio. Janus Capital intends to manage
the cash collateral in an affiliated cash management



vehicle and will receive an investment advisory fee for
managing such assets.

The borrower pays fees at the Portfolio’s direction to
Deutsche Bank AG (the “Lending Agent”). The Lending
Agent may retain a portion of the interest earned on the
cash collateral invested. The cash collateral invested by
the Lending Agent is disclosed on the Schedule of
Investments (if applicable). The lending fees and the
Portfolio’s portion of the interest income earned on cash
collateral are included on the Statement of Operations (if
applicable).

The Portfolio did not have any securities on loan during
the period.

Short Sales

The Portfolio may engage in “short sales against the box”
Short sales against the box involve either selling short a
security that the Portfolio owns or selling short a security
that the Portfolio has the right to obtain, for delivery at a
specified date in the future. The Portfolio may enter into
short sales against the box to hedge against anticipated
declines in the market price of portfolio securities. The
Portfolio does not deliver from its portfolio the securities
sold short and does not immediately receive the proceeds
of the short sale. The Portfolio borrows the securities sold
short and receives proceeds from the short sale only
when it delivers the securities to the lender. If the value of
the securities sold short increases prior to the scheduled
delivery date, the Portfolio loses the opportunity to
participate in the gain.

The Portfolio may also engage in other short sales. The
Portfolio may engage in short sales when the portfolio
manager anticipates that a security’s market purchase
price will be less than its borrowing price. To complete the
transaction, the Portfolio must borrow the security to
deliver it to the purchaser and buy that same security in
the market to return it to the lender. No more than 10% of
the Portfolio’s net assets may be invested in short
positions (through short sales of stocks, structured
products, futures, swaps, and uncovered written calls). The
Portfolio may engage in short sales “against the box” and
options for hedging purposes that are not subject to this
10% limit. Although the potential for gain as a result of a
short sale is limited to the price at which the Portfolio sold
the security short less the cost of borrowing the security,
the potential for loss is theoretically unlimited because
there is no limit to the cost of replacing the borrowed
security. There is no assurance the Portfolio will be able to
close out a short position at a particular time or at an
acceptable price. A gain or a loss will be recognized upon
termination of a short sale. Short sales held by the
Portfolio are fully collateralized by restricted cash or other
securities, which are denoted on the accompanying

Schedule of Investments (if applicable). The Portfolio is
also required to pay the lender of the security any
dividends or interest that accrues on a borrowed security
during the period of the loan. Depending on the
arrangements made with the broker or custodian, the
Portfolio may or may not receive any payments (including
interest) on collateral it has deposited with the broker. The
Portfolio pays stock loan fees on assets borrowed from
the security broker.

The Portfolio may also enter into short positions through
derivative instruments, such as options contracts, futures
contracts, and swap agreements, which may expose the
Portfolio to similar risks. To the extent that the Portfolio
enters into short derivative positions, the Portfolio may be
exposed to risks similar to those associated with short
sales, including the risk that the Portfolio’s losses are
theoretically unlimited.

4. INVESTMENT ADVISORY AGREEMENTS AND OTHER
TRANSACTIONS WITH AFFILIATES

The Portfolio pays Janus Capital an investment advisory
fee which is calculated daily and paid monthly. The
following table reflects the Portfolio’s contractual
investment advisory “base” fee rate prior to any
performance adjustment (expressed as an annual rate).

Base Fee
Rate (%)
Portfolio (annual rate)
Janus Aspen Overseas Portfolio 0.64

For the Portfolio, the investment advisory fee rate is
determined by calculating a base fee and applying a
performance adjustment. The base fee rate is the same as
the contractual investment advisory fee rate shown in the
table above. The performance adjustment either increases
or decreases the base fee depending on how well the
Portfolio has performed relative to its benchmark index, as
shown below:

Benchmark Index

MSCI All Country World ex-U.S.
IndexSM

Portfolio

Janus Aspen Overseas Portfolio

Only the base fee rate will apply until October 2011 for
the Portfolio. The calculation of the performance
adjustment applies as follows:

Investment Advisory Fee = Base Fee Rate +/-
Performance Adjustment

The investment advisory fee rate paid to Janus Capital by
the Portfolio consists of two components: (1) a base fee
calculated by applying the contractual fixed rate of the
advisory fee to the Portfolio’s average daily net assets
during the previous month (‘Base Fee Rate”), plus or
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minus (2) a performance-fee adjustment (‘Performance
Adjustment”) calculated by applying a variable rate of up
to 0.15% (positive or negative) to the Portfolio’s average
daily net assets during the applicable performance
measurement period. The performance measurement
period generally is the previous 36 months, although no
Performance Adjustment is made until the Portfolio’s
performance-based fee structure has been in effect for at
least 15 months. When the Portfolio’'s performance-based
fee structure has been in effect for at least 15 months,
but less than 36 months, the performance measurement
period is equal to the time that has elapsed since the
performance-based fee structure took effect. As noted
above, any applicable Performance Adjustment will begin
October 2011 for the Portfolio.

No Performance Adjustment is applied unless the
difference between the Portfolio’s investment performance
and the cumulative investment record of the Portfolio’s
benchmark index is 0.50% or greater (positive or
negative) during the applicable performance measurement
period. The Base Fee Rate is subject to an upward or
downward Performance Adjustment for every full 0.60%
increment by which the Portfolio outperforms or
underperforms its benchmark index. Because the
Performance Adjustment is tied to the Portfolio’s relative
performance compared to its benchmark index (and not
its absolute performance), the Performance Adjustment
could increase Janus Capital's fee even if the Portfolio’s
Shares lose value during the performance measurement
period and could decrease Janus Capital's fee even if the
Portfolio’s Shares increase in value during the
performance measurement period. For purposes of
computing the Base Fee Rate and the Performance
Adjustment, net assets are averaged over different periods
(average daily net assets during the previous month for
the Base Fee Rate, versus average daily net assets during
the performance measurement period for the Performance
Adjustment). Performance of the Portfolio is calculated net
of expenses, whereas the Portfolio’s benchmark index
does not have any fees or expenses. Reinvestment of
dividends and distributions is included in calculating both
the performance of the Portfolio and the Portfolio’s
benchmark index. The Base Fee Rate is calculated and
accrued daily. The Performance Adjustment is calculated
monthly in arrears and is accrued throughout the month.
The investment fee is paid monthly in arrears. Under
extreme circumstances involving underperformance by a
rapidly shrinking Portfolio, the dollar amount of the
Performance Adjustment could be more than the dollar
amount of the Base Fee Rate. In such circumstances,
Janus Capital would reimburse the Portfolio.

The investment performance of the Portfolio’s Service
Shares for the performance measurement period is used
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to calculate the Performance Adjustment. After Janus
Capital determines whether the Portfolio’s performance
was above or below its benchmark index by comparing
the investment performance of the Portfolio’s Service
Shares against the cumulative investment record of its
benchmark index, Janus Capital applies the same
Performance Adjustment (positive or negative) across
each other class of shares of the Portfolio, as applicable.

It is not possible to predict the effect of the Performance
Adjustment on future overall compensation to Janus
Capital since it depends on the performance of the
Portfolio relative to the record of the Portfolio's benchmark
index and future changes to the size of the Portfolio.

The Portfolio’s prospectuses and statements of additional
information contain additional information about
performance-based fees. The amount shown as advisory
fees on the Statement of Operations reflects the Base
Fee Rate only.

Janus Services LLC (Uanus Services”), a wholly-owned
subsidiary of Janus Capital, is the Portfolio’s transfer
agent and receives certain out-of-pocket expenses for
transfer agent services.

Janus Distributors LLC, a wholly-owned subsidiary of
Janus Capital, is a distributor of the Portfolio. Service
Shares and Service Il Shares have adopted a Distribution
and Shareholder Servicing Plan (the “Plan”) pursuant to
Rule 12b-1 under the 1940 Act. The Plan authorizes
payments by the Portfolio in connection with the
distribution of Service Shares and Service Il Shares at an
annual rate of up to 0.25% of Service Shares and Service
[l Shares average daily net assets. Payments under the
Plan are not tied exclusively to actual distribution and
shareholder service expenses, and the payments may
exceed distribution and shareholder service expenses
actually incurred by the Portfolio. If any of a Portfolio’s
actual distribution and shareholder service expenses
incurred during a calendar year are less than the
payments made during a calendar year, the Portfolio will
be refunded the difference. Refunds, if any, are included in
“Distribution fees and shareholder servicing fees” in the
Statement of Operations.

The Board of Trustees has adopted a deferred
compensation plan (the “Deferred Plan”) for independent
Trustees to elect to defer receipt of all or a portion of the
annual compensation they are entitled to receive from the
Portfolio. All deferred fees are credited to an account
established in the name of the Trustees. The amounts
credited to the account then increase or decrease, as the
case may be, in accordance with the performance of one
or more of the Janus funds that are selected by the
Trustees. The account balance continues to fluctuate in
accordance with the performance of the selected fund or



funds until final payment of all amounts are credited to the
account. The fluctuation of the account balance is
recorded by the Portfolio as unrealized appreciation/
(depreciation) and is shown as of June 30, 2011 on the
Statement of Assets and Liabilities as an asset, “Non-
interested Trustees' deferred compensation,” and a liability,
“Non-interested Trustees’ deferred compensation fees!
Additionally, the recorded unrealized appreciation/
(depreciation) is included in “Unrealized net appreciation/
(depreciation) of investments, foreign currency translations
and non-interested Trustees’ deferred compensation” on
the Statement of Assets and Liabilities. Deferred
compensation expenses for the period ended June 30,
2011 are included in “Non-interested Trustees’ fees and
expenses” on the Statement of Operations. Trustees are
allowed to change their designation of mutual funds from
time to time. Amounts will be deferred until distributed in
accordance with the Deferred Plan. Deferred fees of
$407,122 were paid to a Trustee under the Deferred Plan
during the period ended June 30, 2011,

For the period ended June 30, 2011, Janus Capital
assumed $13,425 of legal, consulting and Trustee costs
and fees incurred by the portfolios in the Trust and Janus
Investment Fund together with the Trust (the “Funds”), in
connection with the regulatory and civil litigation matters
discussed in Note 8. These non-recurring costs were
allocated to all Funds based on the Funds’ respective net
assets as of July 31, 2004. Unless noted otherwise in the
financial highlights, the effect of these non-recurring costs
assumed by Janus Capital are included in the ratio of
gross expenses to average net assets and were less than
0.01%. No fees were allocated to the Funds that
commenced operations after July 31, 2004. Additionally,
all future non-recurring costs will be allocated to the
Funds based on the Funds' respective net assets on

July 31, 2004. These “Non-recurring costs” and “Costs
assumed by Janus Capital” are shown on the Statement
of Operations.

Certain officers of the Portfolio may also be officers
and/or directors of Janus Capital. Such officers receive no
compensation from the Portfolio, except for the Portfolio’s
Chief Compliance Officer. The Portfolio reimburses Janus
Capital for a portion of the compensation paid to the Chief
Compliance Officer and certain compliance staff of the
Trust. Total compensation of $28,531 was paid by the
Trust during the period ended June 30, 2011. The
Portfolio’s portion is reported as part of “Other Expenses”
on the Statement of Operations.

A 1.00% redemption fee may be imposed on Service |l
Shares of the Portfolio held for 60 days or less. This fee is

paid to the Portfolio rather than Janus Capital, and is
designed to deter excessive short-term trading and to
offset the brokerage commissions, market impact, and
other costs associated with changes in the Portfolio’s
asset level and cash flow due to short-term money
movements in and out of the Portfolio. The redemption fee
is accounted for as an addition to Paid-in Capital. Total
redemption fees for the period ended June 30, 2011
were $20,941 for the Portfolio.

The Portfolio’s expenses may be reduced by expense
offsets from an unaffiliated custodian and/or transfer
agent. Such credits or offsets are included in “Expense
and Fee Offset” on the Statement of Operations (if
applicable). The transfer agent fee offsets received during
the period reduce “Transfer agent fees and expenses” on
the Statement of Operations (if applicable). Custodian
offsets received reduce “Custodian fees” on the
Statement of Operations (if applicable). The Portfolio
could have employed the assets used by the custodian
and/or transfer agent to produce income if it had not
entered into an expense offset arrangement.

Pursuant to the terms and conditions of an SEC
exemptive order and the provisions of the 1940 Act, the
Portfolio may participate in an affiliated or nonaffiliated
cash sweep program. In the cash sweep program,
uninvested cash balances of the Portfolio may be used to
purchase shares of affiliated or nonaffiliated money
market funds or cash management pooled investment
vehicles. The Portfolio is eligible to participate in the cash
sweep program (the “Investing Fund”). Janus Cash
Liquidity Fund LLC is an affiliated unregistered cash
management pooled investment vehicle that invests
primarily in highly-rated short-term fixed-income securities.
Janus Cash Liquidity Fund LLC currently maintains a NAV
of $1.00 per share and distributes income daily in a
manner consistent with a registered 2a-7 product. There
are no restrictions on the Portfolio’s ability to withdraw
investments from Janus Cash Liquidity Fund LLC at will,
and there are no unfunded capital commitments due from
the Portfolio to Janus Cash Liquidity Fund LLC. As
adviser, Janus Capital has an inherent conflict of interest
because of its fiduciary duties to the affiliated cash
management pooled investment vehicles and the Investing
Fund.

During the period ended June 30, 2011, the Portfolio
recorded distributions from affiliated investment
companies as affiliated dividend income, and had the
following affiliated purchases and sales:
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Purchases Sales  Dividend Value
Shares/Cost Shares/Cost Income at 6/30/11
Janus Aspen Overseas Portfolio
Janus Cash Liquidity Fund LLC $158,409,670  $(177,066,570) $9,3756  $19,090,000
5. FEDERAL INCOME TAX for federal income tax purposes pursuant to Section 988

f the Internal R de.
Income and capital gains distributions are determined in of the Internal Revenue Code

accordance with income tax regulations that may differ The aggregate cost of investments and the composition of
from accounting principles generally accepted in the unrealized appreciation and depreciation of investment
United States of America. These differences are due to securities for federal income tax purposes as of June 30,
differing treatments for items such as net short-term 2011 are noted below.

gains, deferral of wash sale losses, foreign currency

. . . Unrealized appreciation and unrealized depreciation in the
transactions, net investment losses and capital loss

table below exclude appreciation/(depreciation) on foreign

carryovers. currency translations. The primary differences between
The Portfolio has elected to treat gains and losses on book and tax appreciation or depreciation of investments
forward foreign currency contracts as capital gains and are wash sale loss deferrals and passive foreign
losses, if applicable. Other foreign currency gains and investment companies.
losses on debt instruments are treated as ordinary income

Federal Tax Unrealized Unrealized Net Tax
Portfolio Cost Appreciation (Depreciation) Appreciation
Janus Aspen Overseas Portfolio $1,878,828,137 $593,520,312  $(249,560,283) $343,960,029

6. CAPITAL SHARE TRANSACTIONS

Janus Aspen Overseas

For the six-month period ended Portfolio
June 30, 2011 (unaudited) and the fiscal year ended December 31, 2010 (all numbers in thousands) 2011 2010

Transactions in Portfolio Shares — Institutional Shares

Shares sold 627 1,846

Reinvested dividends and distributions 176 96

Shares repurchased (1,211) (4,388)
Net Increase/(Decrease) in Portfolio Shares (408) (2,446)
Shares Outstanding, Beginning of Period 13,162 15,608
Shares Outstanding, End of Period 12,754 13,162
Transactions in Portfolio Shares — Service Shares

Shares sold 2,163 4,037

Reinvested dividends and distributions 336 1562

Shares repurchased (3,188) (5,688)
Net Increase/(Decrease) in Portfolio Shares (689) (1,499)
Shares Outstanding, Beginning of Period 26,334 27,833
Shares Outstanding, End of Period 25,645 26,334
Transactions in Portfolio Shares — Service Il Shares

Shares sold 275 929

Reinvested dividends and distributions 72 40

Shares repurchased (973) (2,625)
Net Increase/(Decrease) in Portfolio Shares (626) (1,656)
Shares Outstanding, Beginning of Period 6,193 7,849
Shares Outstanding, End of Period 5,567 6,193
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7. PURCHASES AND SALES OF INVESTMENT SECURITIES

For the period ended June 30, 2011, the aggregate cost
of purchases and proceeds from sales of investment

Purchases of

Portfolio Securities

Proceeds from Sales

securities (excluding short-term securities and short-term
options contracts) was as follows:
Proceeds from Sales

Term U.S. Government of Long-Term U.S.
of Securities Obligations ~ Government Obligations

Purchases of Long-

Janus Aspen Overseas Portfolio $390,244,913

$531,990,462 $- $-

8. PENDING LEGAL MATTERS

Janus Capital is involved in one remaining lawsuit arising
from the Securities and Exchange Commission’s and the
Office of the New York State Attorney General's 2003
market timing investigation which asserts derivative claims
by investors in certain Janus funds ostensibly on behalf of
such funds. The case (Steinberg et al. v. Janus Capital
Management, LLC et al,, U.S. District Court, District of
Maryland, Case No. 04-CV-00518) is before the

U.S. District Court for the District of Maryland. The trial
court entered an order on January 20, 2010, granting
Janus Capital's Motion for Summary Judgment and
dismissing the remaining claims asserted against the
company. However, in February 2010, Plaintiffs appealed
the trial court's decision with the United States Court of
Appeals for the Fourth Circuit. Oral arguments are
scheduled for September 2011.

In June 2011, after a trial court dismissal and subsequent
appeal, the First Derivative Traders et al. v. Janus Capital
Group Inc. et al, U.S. District Court, District of Maryland,
MDL 1586 suit (a putative class of shareholders of Janus
Capital Group Inc. (‘(JCGI") asserting claims against JCGI
and Janus Capital) was dismissed in JCGI's and Janus
Capital's favor by the United States Supreme Court.

Janus Capital does not currently believe that the pending
action will materially affect its ability to continue providing
services it has agreed to provide to the Janus funds.
Additional lawsuits may be filed against certain of the
Janus funds, Janus Capital, and related parties in the
future.

9. NEwW ACCOUNTING PRONOUNCEMENTS

In January 2010, the FASB issued Accounting Standards
Update, “Improving Disclosures About Fair Value
Measurements”” The Accounting Standards Update
requires disclosures about purchases, sales, issuances,
and settlements on a gross basis relating to Level 3
measurements. This disclosure is effective for fiscal years
beginning after December 15, 2010, and for interim
periods within those fiscal years. The adoption of this
Accounting Standards Update did not have any impact on

the Portfolio’s financial position or the results of its
operations.

10. SUBSEQUENT EVENT

Effective July 1, 2011, Janus Capital is reimbursed
additional out-of-pocket costs from the Portfolio that it
incurs for providing administration services to the Portfolio
(to the extent Janus Capital seeks reimbursement and
such costs are not otherwise waived).

Management has evaluated whether any other events or
transactions occurred subsequent to June 30, 2011 and
through the date of issuance of the Portfolio’s financial
statements and determined that there were no other
material events or transactions that would require
recognition or disclosure in the Portfolio’s financial
statements.

Janus Aspen Series | 31



Additional Information naudited

PROXY VOTING POLICIES AND VOTING RECORD

A description of the policies and procedures that the
Portfolio uses to determine how to vote proxies relating to
its portfolio securities is available without charge: (i) upon
request, by calling 1-800-525-0020 (toll free); (i) on the
Portfolio’'s website at janus.com/proxyvoting; and (iii) on
the SEC's website at http://www.sec.gov. Additionally,
information regarding the Portfolio’s proxy voting record
for the most recent twelve-month period ended June 30
is also available, free of charge, through janus.com/
proxyvoting and from the SEC’s website at
http://www.sec.gov.

QUARTERLY PORTFOLIO HOLDINGS

The Portfolio files its complete portfolio holdings
(schedule of investments) with the SEC for the first and
third quarters of each fiscal year on Form N-Q within
60 days of the end of such fiscal quarter. The Portfolio’s
Form N-Q: (i) is available on the SEC’s website at
http://www.sec.gov; (i) may be reviewed and copied at
the SEC'’s Public Reference Room in Washington, D.C.
(information on the Public Reference Room may be
obtained by calling 1-800-SEC-0330); and (i) is available
without charge, upon request, by calling Janus at
1-800-525-0020 (toll free).
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1. PERFORMANCE OVERVIEWS

Performance overview graphs compare the performance
of a hypothetical $10,000 investment in the Portfolio
(from inception) with one or more widely used market
indices. The hypothetical example does not represent the
returns of any particular investment.

When comparing the performance of the Portfolio with an
index, keep in mind that market indices do not include
brokerage commissions that would be incurred if you
purchased the individual securities in the index. They also
do not include taxes payable on dividends and interest or
operating expenses incurred if you maintained the
Portfolio invested in the index.

Average annual total returns are also quoted for the
Portfolio. Average annual total return is calculated by
taking the growth or decline in value of an investment
over a period of time, including reinvestment of dividends
and distributions, then calculating the annual compounded
percentage rate that would have produced the same result
had the rate of growth been constant throughout the
period. Average annual total return does not reflect the
deduction of taxes that a shareholder would pay on
Portfolio distributions or redemptions of Portfolio shares.

Pursuant to federal securities rules, expense ratios shown
in the performance chart reflect subsidized and
unsubsidized ratios for the prior fiscal year. The total
annual fund operating expenses ratio is gross of any fee
waivers, reflecting the Portfolio's unsubsidized expense
ratio. The total annual fund operating expenses ratio is
based on average net assets as of the fiscal year ended
December 31, 2010. The ratio also includes expenses
indirectly incurred by the Portfolio as a result of investing
in other investment companies or pooled investments,
which are not reflected in the “Financial Highlights” of this
report. As a result, this ratio may be higher or lower than
those shown in the “Financial Highlights” in this report. Al
expenses are shown without the effect of expense offset
arrangements. Pursuant to such arrangements, credits
realized as a result of uninvested cash balances are used
to reduce custodian and transfer agent expenses.

2. SCHEDULE OF INVESTMENTS

Following the performance overview section is the
Portfolio’s Schedule of Investments. This schedule reports
the industry concentrations and types of securities held in
the Portfolio on the last day of the reporting period.
Securities are usually listed by type (common stock,
corporate bonds, U.S. Government obligations, etc.) and by
industry classification (banking, communications,
insurance, etc.). Holdings are subject to change without
notice.

The value of each security is quoted as of the last day of
the reporting period. The value of securities denominated
in foreign currencies is converted into U.S. dollars.

If the Portfolio invests in foreign securities, it will also
provide a summary of investments by country. This
summary reports the Portfolio’s exposure to different
countries by providing the percentage of securities
invested in each country. The country of each security
represents the country in which the company is
incorporated. The Portfolio’s Schedule of Investments
relies upon the industry group and country classifications
published by Bloomberg L.P.

2A. FORWARD CURRENCY CONTRACTS

A table listing forward currency contracts follows the
Portfolio’s Schedule of Investments (if applicable). Forward
currency contracts are agreements to deliver or receive a
preset amount of currency at a future date. Forward
currency contracts are used to hedge against foreign
currency risk in the Portfolio’s long-term holdings.

The table provides the name of the foreign currency, the
settlement date of the contract, the amount of the
contract, the value of the currency in U.S. dollars and the
amount of unrealized gain or loss. The amount of
unrealized gain or loss reflects the change in currency
exchange rates from the time the contract was opened to
the last day of the reporting period.

2B. OPTIONS

A table listing written options contracts follows the
Portfolio's Schedule of Investments (if applicable). Written
options contracts are contracts that obligate the Portfolio
to sell or purchase an underlying security at a fixed price,
upon exercise of the option. Options are used to hedge
against adverse movements in securities prices, currency
risk or interest rates.

The table provides the name of the contract, number of
contracts held, the expiration date, exercise price, value
and premiums received.

3. STATEMENT OF ASSETS AND LIABILITIES

This statement is often referred to as the “balance sheet’”
[t lists the assets and liabilities of the Portfolio on the last
day of the reporting period.

The Portfolio’s assets are calculated by adding the value
of the securities owned, the receivable for securities sold
but not yet settled, the receivable for dividends declared
but not yet received on stocks owned and the receivable
for Portfolio shares sold to investors but not yet settled.
The Portfolio’s liabilities include payables for securities
purchased but not yet settled, Portfolio shares redeemed
but not yet paid and expenses owed but not yet paid.
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Additionally, there may be other assets and liabilities such
as unrealized gain or loss on forward currency contracts.

The section entitled “Net Assets Consist of” breaks down
the components of the Portfolio’s net assets. Because the
Portfolio must distribute substantially all earnings, you will
notice that a significant portion of net assets is
shareholder capital.

The last section of this statement reports the net asset
value (“NAV”) per share on the last day of the reporting
period. The NAV is calculated by dividing the Portfolio’s
net assets (assets minus liabilities) by the number of
shares outstanding.

4. STATEMENT OF OPERATIONS

This statement details the Portfolio’s income, expenses,
gains and losses on securities and currency transactions,
and appreciation or depreciation of current Portfolio
holdings.

The first section in this statement, entitled “Investment
Income," reports the dividends earned from stocks and
interest earned from interest-bearing securities in the
Portfolio.

The next section reports the expenses incurred by the
Portfolio, including the advisory fee paid to the investment
adviser, transfer agent fees and expenses, and printing
and postage for mailing statements, financial reports and
prospectuses. Expense offsets and expense
reimbursements, if any, are also shown.

The last section lists the increase or decrease in the value
of securities held in the Portfolio. The Portfolio will realize
a gain (or loss) when it sells its position in a particular
security. An unrealized gain (or loss) refers to the change
in net appreciation or depreciation of the Portfolio during
the reporting period. “Net Realized and Unrealized Gain/
(Loss) on Investments” is affected both by changes in the
market value of Portfolio holdings and by gains (or losses)
realized during the reporting period.

5. STATEMENTS OF CHANGES IN NET ASSETS

These statements report the increase or decrease in the
Portfolio’s net assets during the reporting period. Changes
in the Portfolio’s net assets are attributable to investment
operations, dividends, distributions and capital share
transactions. This is important to investors because it
shows exactly what caused the Portfolio’s net asset size
to change during the period.

The first section summarizes the information from the
Statement of Operations regarding changes in net assets
due to the Portfolio’s investment performance. The
Portfolio’s net assets may also change as a result of
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dividend and capital gains distributions to investors. If
investors receive their dividends in cash, money is taken
out of the Portfolio to pay the distribution. If investors
reinvest their dividends, the Portfolio’s net assets will not
be affected. If you compare the Portfolio’s “Net Decrease
from Dividends and Distributions” to the “Reinvested
dividends and distributions,” you will notice that dividend
distributions had little effect on the Portfolio’s net assets.
This is because the majority of Janus investors reinvest
their distributions.

The reinvestment of dividends is included under “Capital
Share Transactions!” “Capital Shares” refers to the money
investors contribute to the Portfolio through purchases or
withdrawals via redemptions. “‘Redemption Fees” (if
applicable) refers to the fee paid to the Portfolio for
shares held for 60 days or less by a shareholder. The
Portfolio’s net assets will increase and decrease in value
as investors purchase and redeem shares from the
Portfolio.

6. FINANCIAL HIGHLIGHTS

This schedule provides a per-share breakdown of the
components that affect the Portfolio’s NAV for current and
past reporting periods. Not only does this table provide
you with total return, it also reports total distributions,
asset size, expense ratios and portfolio turnover rate.

The first line in the table reflects the NAV per share at the
beginning of the reporting period. The next line reports the
net investment income per share, which comprises
dividends and interest income earned on securities held
by the Portfolio. Following is the total of gains/(losses),
realized and unrealized. Dividends and distributions are
then subtracted to arrive at the NAV per share at the end
of the period. The next line reflects the average annual
total return reported the last day of the period. The total
return may include adjustments in accordance with
generally accepted accounting principles. As a result, the
total return may differ from the total return reflected for
shareholder transactions.

Also included are the expense ratios, or the percentage of
average net assets that were used to cover operating
expenses during the period. Expense ratios vary across
Portfolios within the Trust for a number of reasons,
including the differences in management fees, the
frequency of dividend payments and the extent of foreign
investments, which entail greater transaction costs.

The Portfolio’'s expenses may be reduced through
expense-reduction arrangements. These arrangements
may include the use of balance credits or transfer agent
fee offsets. The Statement of Operations reflects total
expenses before any such offset, the amount of the offset
and the net expenses. The expense ratios listed in the



Financial Highlights reflect total expenses prior to any
expense offset (gross expense ratio) and after the
expense offsets (net expense ratio). Both expense ratios
reflect expenses after waivers (reimbursements), if
applicable.

The ratio of net investment income/(loss) summarizes the
income earned less expenses, divided by the average net
assets of the Portfolio during the reporting period. Don't
confuse this ratio with the Portfolio’s yield. The net
investment income ratio is not a true measure of the
Portfolio’s yield because it doesn't take into account the
dividends distributed to the Portfolio’s investors.

The next figure is the portfolio turnover rate, which
measures the buying and selling activity in the Portfolio.
Portfolio turnover is affected by market conditions,
changes in the asset size of the Portfolio, fluctuating
volume of shareholder purchase and redemption orders,
the nature of the Portfolio’s investments and the
investment style and/or outlook of the portfolio manager.
A 100% rate implies that an amount equal to the value of
the entire portfolio was replaced once during the fiscal
year; a 50% rate means that an amount equal to the value
of half the portfolio is traded in a year; and a 200% rate
means that an amount equal to the value of the entire
portfolio is traded every six months.

Janus Aspen Series
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Janus provides access to a wide range of investment disciplines.

Alternative
Janus alternative funds seek to deliver strong risk-adjusted returns over a full market cycle with lower correlation to equity markets
than traditional investments.

Asset Allocation

Janus’ asset allocation funds utilize our fundamental, bottom-up research to balance risk over the long term. From fund options that
meet investors' risk tolerance and objectives to a method that incorporates non-traditional investment choices to seek non-
correlated sources of risk and return, Janus’ asset allocation funds aim to allocate risk more effectively.

Core
Janus core funds seek investments in more stable and predictable companies. These funds look for a strategic combination of
steady growth and for certain funds, some degree of income.

Fixed Income

Janus fixed income funds attempt to provide less risk relative to equities while seeking to deliver a competitive total return through
high current income and appreciation. Janus money market funds seek capital preservation and liquidity with current income as a
secondary objective.

Global & International
Janus global and international funds seek to leverage Janus' research capabilities by taking advantage of inefficiencies in foreign
markets, where accurate information and analytical insight are often at a premium.

Growth
Janus growth funds focus on companies believed to be the leaders in their respective industries, with solid management teams,
expanding market share, margins and efficiencies.

Risk Managed

Our risk-managed funds seek to outperform their respective indices while maintaining a risk profile equal to or lower than the index
itself. Managed by INTECH (a Janus subsidiary), these funds use a mathematical process in an attempt to build a more “efficient”
portfolio than the index.

Value
Perkins value funds seek to identify companies with favorable reward to risk characteristics by conducting rigorous downside
analysis before determining upside potential.

For more information about our funds, contact your investment professional or go to
janus.com/variable-insurance.

% JANUS

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a
prospectus or, if available, a summary prospectus containing this and other information, please call Janus at
1-877-335-2687 or download the file from janus.com/variable-insurance. Read it carefully before you
invest or send money.

Funds distributed by Janus Distributors LLC (08/11)

Investment products offered are: | NOT FDIC-INSURED I MAY LOSE VALUE | NO BANK GUARANTEE

C-0711-107 109-24-81120 08-11



2010 Management Fee Evaluation

% JANUS

To be accompanied with the Janus Aspen Series June 30, 2011 Semiannual Report

During November and December of 2010, the Boards of Trustees
(Trustees) of Janus Investment Fund (JIF) and Janus Aspen Series
(JAS) reviewed significant information in connection with considering
the continuation of existing investment advisory agreements in effect
between Janus Capital Management LLC (JCM) and certain series

of JIF and JAS (together, the Janus Funds).!'In connection with their
review, the Trustees engaged an independent fee consultant to assist
them in the evaluation of the following fee-related issues:

* the nature, extent, and quality of JCM's services provided to the Janus
Funds, including fund performance;

» management fees? (and components thereof) charged by other
mutual fund advisers for similar services, including a comparison
of total expenses;?

» management fees (and components thereof) charged to JCM's
institutional and other clients for similar services;

* costs to JCM and its affiliates of providing services pursuant to the
investment advisory agreements;

* profit margins of JCM and its affiliates from providing those services;
* possible economies of scale as a fund grows larger; and

* continued use of performance fees on certain Janus Funds.

On December 3, 2010, the Trustees approved the continuation of the
existing investment advisory agreements and related administration
agreements for each of the Janus Funds, having determined,

in consultation with their independent fee consultant, that the
management fees charged by JCM to each of the Janus Funds, in
relation to the services provided by JCM, were reasonable.

The following summarizes the findings of the independent fee
consultant retained by the Trustees as provided to the Trustees on
December 3, 2010.

Summary Findings

JCM delivers strong levels of performance and service to the Janus
Funds at management fees that are significantly lower than the mean
management fees charged by the advisers of comparable mutual funds.
For the 36 months ended May 31, 2010, approximately 46% of the
Janus Funds were in the top quartile of performance when compared to
their respective peer groups established by Lipper, Inc. (“Lipper”) based
on total returns, and approximately 80% were in the top two quartiles.
For the 12 months ended May 31, 2010, approximately 41% of the Janus
Funds were in the top quartile of performance, and approximately 64%
were in the top two quartiles. Forty-seven percent of the Janus Funds
had a four- or five-star overall rating from Morningstar as of September
30, 2010. Please visit janus.com or call 877-335-2687 for more recent
performance information for the Janus Funds.

For the fiscal periods ended December 31, 20094 or March 31, 2010°
(together, the “Fiscal Periods”), the total expenses of the Janus Funds
were, on average, 18% below the mean total expenses of each fund’s
respective Lipper Expense Group and 26% below the mean total
expenses for the respective Lipper Expense Universe.

For the Fiscal Periods, the management fees for the Janus Funds were,
on average, 7% below the mean management fees for each fund's
respective Lipper Expense Group and 6% below the mean for the
respective Lipper Expense Universe.

Within those larger averages, the management fees and total expenses
of individual Janus Funds and share classes are reasonable.

The management fees JCM charges to the Janus Funds are also
reasonable in relation to the management fees it charges to its other
institutional accounts. Those other accounts have different service
and infrastructure needs. Moreover, the average spread between
management fees charged to the Janus Funds and those charged
to other accounts is less than the average spread between such
management fees charged by other advisers according to recent
industry surveys.

The level of profit earned by JCM from managing the Janus Funds
appears to be reasonable.

Analysis completed by the independent fee consultant cannot
demonstrate or confirm overall economies of scale in the Janus complex.
As a manager of a large fund complex, JCM may have certain economies
of scale that can provide benefits as assets grow.

The indices and methodologies used in the calculation of performance
fees are appropriate, including for continued use. The use of performance
fee adjustments has not had a negative impact on the management or
risk profile of the Janus Funds that have performance fees.

Findings Related to Specific Factors

The following information contains certain conclusions of the
independent fee consultant with respect to each of the factors
described above:

1. Nature and Quality of Services Provided

JCM provides a number of different services for the Janus Funds and
their shareholders ranging from investment management service to
various other servicing functions. JCM is a capable provider of those
services. JCM has developed a number of institutional competitive
advantages that should enable it to provide superior investment and
service performance for its clients over the long term. These include:

* Leading Edge Research - JCM has a research staff that provides a
steady stream of proprietary ideas and analytical rigor to the Janus
fund managers.

* Breadth of Research Coverage - JCM has invested in growing its
research talent into a number of different market sectors and asset
classes. This expanded breadth assists Janus fund managers by
offering a more diversified investment base and more opportunities
to find undervalued securities.

* Performance-Focused Culture - JCM has a performance-driven culture
combining both strong competitive instincts and collegial cooperation.
JCM's Denver location, away from the major financial centers, can be a
positive element in building a strong team and culture.

» Customer Service Driven Culture - In their customer service and
transfer agency operations, JCM and its affiliates have maintained a
strong commitment to service and to measurements tracking service
performance. JCM has made continual improvements to its website,



providing strong web-based service capabilities. As the market
has evolved towards advice-driven channels, JCM has evolved its
distribution organization and services to support these new channels.

o Efficient Cost Structure and Associated Low Total Expenses -
JCM has developed an ability to leverage its investment management
personnel across larger pools of assets than many other complexes.
To the extent lower operating costs at JCM allow lower management
fees or additional investments in investment management, these lower
costs can enhance performance of the Janus Funds.

¢ Financial Discipline - JCM has shown strong financial discipline
in recent years by aggressively managing its costs in the face of
declines in revenues. Throughout this process, JCM has continued
to invest in its research staff to maintain its core competence in
investment management. Janus has also preserved core capabilities
while cutting costs and restructuring its capital structure on a more
conservative basis.

 Quality Trading Infrastructure - JCM maintains trading operations
in Denver, London, and Singapore. Trading personnel are competent,
qualified professionals supported by strong systems and market
linkages. In particular it was noted that JCM traders are a significant
source of advantage for JCM in obtaining best execution on trades.

Il. Total Expenses Paid by the Janus Funds vs. Those Paid
by Other Mutual Funds

All Janus Funds: As of the Fiscal Periods, the total expenses of each
of the Janus Funds were 18% to 26% below the mean total expenses
of comparable funds within a fund's respective Lipper peer group. In
most cases, Janus was below peer expenses for expense components
of individual fund segments. There were five areas where a certain
component of Janus average expenses for a given fund category was
above peer expenses.

These five areas were (a) Janus Growth Funds nonmanagement
expenses, (b) Janus Value Funds 12b-1/service expenses, (c)

Janus Specialty Funds nonmanagement expenses, (d) Janus Mixed
Asset Funds management fees, and (e) Janus Fixed-Income Funds
management fees. Each of these areas received deeper analysis. The
independent fee consultant concluded that, in those areas where a
JCM expense component was above peer expense averages, such
variances were reasonable.

Please visit janus.com/info (or janus.com/reports if you

hold shares directly with Janus) or call Janus at 877.33JANUS
(or 800.525.3713 if you hold shares directly with Janus) for
information on Janus Funds’ expenses or to obtain a prospectus
that includes a description of such expenses.

Individual Janus Funds (consisting of 240 individual share classes): As
of the Fiscal Periods, 148 of the Janus Funds’ share classes had a level
of performance versus peers significantly better than the relative level

of their expenses versus peers.® Another 55 of the Janus Funds' share
classes were found to have expense ratios that appeared balanced in
relation to their performance.” Within this group, individual classes with
higher expenses had higher performance; and individual classes with
lower expenses had lower performance. Seventeen share classes did not
yet have three-year performance histories for evaluation and such classes
were categorized based on one-year of returns.® Analysis of 20 share
classes found that trend lines by fund, recent and planned corrective
action, assets under management (AUM) levels, average account size
and other factors found expenses on these classes to be reasonable.®

Mutual Funds

lll. Management Fees Paid by Janus Funds vs. Those Paid by
Other Mutual Funds

All Janus Funds: The asset-weighted mean management fee paid

by the Janus Funds for the Fiscal Periods was 7% below the 0.68%
mean management fees of the respective Lipper Expense Group and
6% below the 0.68% mean management fees of the respective Lipper
Expense Universe.

Individual Janus Funds (consisting of 240 individual share classes):
As of the Fiscal Periods, 137 of the Janus Funds' share classes

had a level of performance versus peers significantly better than the
relative level of their management fees versus peers.'® Forty-seven
classes were found to have management fees that appeared balanced
in relation to their performance.!” Within the latter group, individual
classes with higher management fees had higher performance, and
individual classes with lower management fees had lower performance.
Seventeen share classes did not yet have three-year performance
histories for evaluation and were categorized based on one-year
returns.'? Ten share classes were in full management fee waiver
typically associated with new and smaller funds.'® Twenty-nine share
classes received more detailed review. The detailed review of these
classes found that trend lines and/or planned corrective actions

were likely to result in reasonable fee and service combinations for
investors.'*

IV. Management Fees Paid by Janus Funds vs. Those Paid
by Other Janus Clients

In addition to managing mutual funds, JCM also provides investment
management and administrative services to other types of clients,
including institutional/private accounts (also called separate accounts)
and sub-advised mutual funds. Similar to other asset managers, JCM's
services for these different account types have significant differences,
as shown below.

Institutional Accounts

- Serve a narrower base of
investors

- Serve a large base of investors

- Distributed mostly by intermediaries - Distributed directly

- Small shareholder account balances - Large account balances

- Standardized pricing/fees - Customized pricing/fees

- Standardized reporting - Customized reporting

- Offer less than daily
liquidity

- Not subject to 1940 Act
regulation

- Offer daily liquidity

- Subject to 1940 Act regulation

- Limited regulatory
reporting

- Extensive regulatory reporting

- Board oversight - No Board oversight

- Class action suits filed - No class action suits filed

Within the industry, pricing for different account types reflects those
differences. The independent fee consultant reviewed industry data
on institutional account fees and analyzed the fee spreads between
JCM institutional accounts and their mutual fund counterparts,
relative to retail-institutional fee spreads seen across the industry.
The independent fee consultant believes that the differential
between management fees charged to the Janus Funds by JCM
and management fees charged to institutional accounts by JCM
are reasonable in light of the different levels of services provided. In
addition, JCM's differential between its institutional and mutual fund
fees is significantly less than the mean differential seen between
institutional and mutual fund advisory fees in the industry.



V. JCM Costs and Profitability

JCM generated profit margins that are in line with other large public
advisers. In the opinion of the independent fee consultant, healthy
profitability should help investors by ensuring JCM has both a
continued ability to attract top investment management talent, and
a continuing ability to invest in those resources and activities that
produce superior performance.

VI. Possible Economies of Scale

As a manager of a large fund complex, JCM and the Janus Funds may
have economies of scale in certain cost elements that can provide
benefits as assets grow. Some areas which may have such benefits are:

* Out of Pocket Expenses - The Janus Funds may share directly in any
expense reductions negotiated with third-party service providers.

* Brokerage Commissions - The Janus Funds share directly in the
economies of scale through JCM's negotiation of favorable brokerage
commission rates for portfolio transactions.

e Other - The Janus Funds can also benefit indirectly from economies
of scale through the enhanced levels of resources such economies
provide to JCM in its pursuit of performance. One example of this is
the addition of research staff as assets grow.

* Other Fund Nonmanagement Expenses - The Janus Funds may
also benefit from a reduction in certain nonmanagement expenses
that tend to decline as a fund'’s assets grow larger.

There may be diseconomies of scale in certain costs that can work
against economies found in other cost elements. Some areas which
may have such diseconomies are:

* large complex legal and regulatory costs; and
* concentrated fund trading costs.

The independent fee consultant considered various analytical
approaches in viewing economies or diseconomies of scale.

VIl. Continued Use of Performance Fees on Janus Funds

In assessing whether the continued use of performance fees on certain
Janus Funds is appropriate, the independent fee consultant considered
(a) the appropriateness of benchmarks used, (b) the appropriateness of
the performance calculation methodology, (c) whether any performance
based adjustment had any adverse effect on the management or

risk profile of the Janus Funds that have performance fees, and (d)

the appropriateness of the continued use of performance based
adjustment structure set out in the advisory agreements. Following this
review, the independent fee consultant determined that the continued
use of performance fees is appropriate for Janus Funds that charge a
performance fee and is in the interests of fund shareholders.

Conclusions

The independent fee consultant concluded that the services provided
by JCM and expenses incurred by the Janus Funds over the prior year
were reasonable and provide adequate justification for continuation of
the Janus Funds’ existing advisory agreements.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus or, if available, a
summary prospectus, containing this and other information, please call Janus at 877.335.2687 (or 800.525.3713 if you hold shares directly
with Janus) or download the file from janus.com/info (or janus.com/reports if you hold shares directly with Janus). Read it carefully before

you invest or send money.

An investment in a money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other
government agency. Although the Fund seeks to preserve the value of your investment at $1.00 per share, it is possible to lose money

by investing in the Fund.

'The Trustees considered information related to all share classes of each fund within JIF and JAS that had commenced operations as of June 30, 2010.

%Management fees” refers to the actual annual rate of advisory and administration fees, net of any waivers, paid by a fund as a percentage of the fund’s average net

assets.

%Total expenses” refers to the total annual expenses, net of any fee waivers, paid by a fund as a percentage of the fund’s average net assets.

“The Janus Funds with the fiscal period ended December 31, 2009 are: Janus Conservative Allocation Fund, Janus Dynamic Allocation Fund, Janus Flexible Bond
Fund, Janus Government Money Market Fund, Janus Growth Allocation Fund, Janus High-Yield Fund, Janus Moderate Allocation Fund, Janus Money Market Fund,
Janus Short-Term Bond Fund, INTECH Risk-Managed Core Fund, INTECH Risk-Managed Growth Fund, INTECH Risk-Managed International Fund, INTECH Risk-
Managed Value Fund, Perkins Large Cap Value Fund, Perkins Mid Cap Value Fund, Perkins Small Cap Value Fund, Janus Aspen Balanced Portfolio, Janus Aspen
Enterprise Portfolio, Janus Aspen Flexible Bond Portfolio, Janus Aspen Forty Portfolio, Janus Aspen Global Technology Portfolio, Janus Aspen Janus Portfolio, Janus
Aspen Overseas Portfolio, Janus Aspen Perkins Mid Cap Value Portfolio, and Janus Aspen Worldwide Portfolio.

°The Janus Funds with the fiscal period ended March 31, 2010 are: Janus Balanced Fund, Janus Contrarian Fund, Janus Enterprise Fund, Janus Forty Fund, Janus
Fund, Janus Global Life Sciences Fund, Janus Global Real Estate Fund, Janus Global Research Fund, Janus Global Select Fund, Janus Global Technology Fund, Janus
Growth and Income Fund, Janus International Equity Fund, Janus Long/Short Fund, Janus Overseas Fund, Janus Research Core Fund, Janus Research Fund, Janus
Triton Fund, Janus Twenty Fund, Janus Venture Fund, Janus Worldwide Fund, and Perkins Global Value Fund.

5The 148 Janus Funds’ share classes are: Janus Balanced Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class R Shares, Class S Shares,
Class T Shares), Janus Conservative Allocation Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class S Shares, Class T Shares), Janus

Enterprise Fund (Class A Shares, Class D Shares, Class | Shares, Class S Shares, Class T Shares), Janus Flexible Bond Fund (Class A Shares, Class C Shares, Class

D Shares, Class | Shares, Class R Shares, Class S Shares, Class T Shares), Janus Forty Fund (Class A Shares, Class C Shares, Class | Shares, Class R Shares, Class

S Shares, Class T Shares), Janus Fund (Class D Shares), Janus Global Life Sciences Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class S
Shares, Class T Shares), Janus Global Research Fund (Class A Shares, Class D Shares, Class T Shares), Janus Global Select Fund (Class A Shares, Class C Shares,
Class D Shares, Class | Shares, Class S Shares, Class T Shares), Janus Global Technology Fund (Class A Shares, Class D Shares, Class | Shares, Class S Shares, Class
T Shares), Janus Government Money Market Fund (Class D Shares, Class T Shares), Janus Growth Allocation Fund (Class A Shares, Class C Shares, Class D Shares,
Class | Shares, Class S Shares, Class T Shares), Janus High-Yield Fund (Class A Shares, Class D Shares, Class | Shares, Class S Shares, Class T Shares), Janus
International Equity Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class R Shares, Class S Shares, Class T Shares), Janus Moderate Allocation
Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class S Shares, Class T Shares), Janus Money Market Fund (Class D Shares, Class T Shares),
Janus Overseas Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class R Shares, Class S Shares, Class T Shares), Janus Research Fund (Class
D Shares, Class T Shares), Janus Short-Term Bond Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class T Shares), Janus Triton Fund (Class A
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Shares, Class C Shares, Class D Shares, Class | Shares, Class R Shares, Class S Shares, Class T Shares), Janus Twenty Fund (Class D Shares, Class T Shares), Janus
Venture Fund (Class D Shares, Class T Shares), Janus Worldwide Fund (Class D Shares, Class | Shares, Class T Shares), INTECH Risk-Managed Core Fund (Class D
Shares, Class | Shares, Class T Shares), INTECH Risk-Managed Growth Fund (Class | Shares), INTECH Risk-Managed Value Fund (Class A Shares, Class | Shares,
Class T Shares), Perkins Global Value Fund (Class D Shares, Class T Shares), Perkins Mid Cap Value Fund (Class A Shares, Class C Shares, Class D Shares, Class

| Shares, Class L Shares, Class R Shares, Class S Shares, Class T Shares), Perkins Small Cap Value Fund (Class A Shares, Class C Shares, Class D Shares, Class |
Shares, Class L Shares, Class R Shares, Class S Shares, Class T Shares), Janus Aspen Balanced Portfolio (Institutional Shares, Service Shares), Janus Aspen Flexible
Bond Portfolio (Institutional Shares, Service Shares), Janus Aspen Forty Portfolio (Institutional Shares, Service Shares), Janus Aspen Global Technology Portfolio (In-
stitutional Shares, Service Shares, Service Il Shares), Janus Aspen Janus Portfolio (Institutional Shares), Janus Aspen Overseas Portfolio (Institutional Shares, Service
Shares, Service Il Shares), and Janus Aspen Perkins Mid Cap Value Portfolio (Institutional Shares, Service Shares).

"The 55 Janus Funds' share classes are: Janus Contrarian Fund (Class D Shares), Janus Enterprise Fund (Class C Shares, Class R Shares), Janus Fund (Class A
Shares, Class C Shares, Class | Shares, Class S Shares, Class T Shares), Janus Global Research Fund (Class C Shares, Class | Shares, Class S Shares), Janus Global
Select Fund (Class R Shares), Janus Global Technology Fund (Class C Shares), Janus Growth and Income Fund (Class A Shares, Class D Shares, Class | Shares, Class
S Shares, Class T Shares), Janus High-Yield Fund (Class C Shares, Class R Shares), Janus Long/Short Fund (Class | Shares, Class T Shares), Janus Research Core
Fund (Class A Shares, Class D Shares, Class | Shares, Class S Shares, Class T Shares), Janus Research Fund (Class A Shares, Class C Shares, Class | Shares, Class S
Shares), Janus Short-Term Bond Fund (Class S Shares), Janus Worldwide Fund (Class A Shares, Class R Shares, Class S Shares), INTECH Risk-Managed Core Fund
(Class A Shares, Class C Shares, Class S Shares), INTECH Risk-Managed Growth Fund (Class A Shares, Class S Shares, Class T Shares), INTECH Risk-Managed
International Fund (Class A shares, Class C Shares, Class | Shares, Class S Shares, Class T Shares), INTECH Risk-Managed Value Fund (Class C Shares, Class S
Shares), Perkins Global Value Fund (Class A Shares, Class | Shares, Class S Shares), Janus Aspen Enterprise Portfolio (Institutional Shares, Service Shares), Janus
Aspen Janus Portfolio (Service Shares), and Janus Aspen Worldwide Portfolio (Institutional Shares).

8The 17 Janus Funds’ share classes are: Janus Dynamic Allocation Fund (Class A Shares, Class C Shares, Class | Shares, Class S Shares, Class T Shares), Janus
Global Real Estate Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class S Shares, Class T Shares), and Perkins Large Cap Value Fund (Class
A Shares, Class C Shares, Class D Shares, Class | Shares, Class S Shares, Class T Shares).

9The 20 Janus Funds' share classes are: Janus Contrarian Fund (Class A Shares, Class C Shares, Class | Shares, Class R Shares, Class S Shares, Class T Shares),
Janus Fund (Class R Shares), Janus Growth and Income Fund (Class C Shares, Class R Shares), Janus Long/Short Fund (Class A Shares, Class C Shares, Class R
Shares, Class S Shares), Janus Research Core Fund (Class C Shares, Class R Shares), Janus Worldwide Fund (Class C Shares), INTECH Risk-Managed Growth Fund
(Class C Shares), Perkins Global Value Fund (Class C Shares), and Janus Aspen Worldwide Portfolio (Service Shares, Service Il Shares).

19The 137 Janus Funds’ share classes are: Janus Balanced Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class R Shares, Class S Shares,
Class T Shares), Janus Conservative Allocation Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class S Shares, Class T Shares), Janus En-
terprise Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class R Shares, Class S Shares, Class T Shares), Janus Flexible Bond Fund (Class A
Shares, Class C Shares, Class D Shares, Class | Shares, Class R Shares, Class S Shares, Class T Shares), Janus Forty Fund (Class A Shares, Class C Shares, Class |
Shares, Class R Shares, Class S Shares, Class T Shares), Janus Global Life Sciences Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class S
Shares, Class T Shares), Janus Global Research Fund (Class D Shares, Class T Shares), Janus Global Select Fund (Class A Shares, Class C Shares, Class D Shares,
Class | Shares, Class R Shares, Class S Shares, Class T Shares), Janus Global Technology Fund (Class A Shares, Class D Shares, Class | Shares, Class S Shares, Class
T Shares), Janus Government Money Market Fund (Class D Shares, Class T Shares), Janus Growth Allocation Fund (Class A Shares, Class D Shares, Class | Shares,
Class S Shares, Class T Shares), Janus High-Yield Fund (Class A Shares, Class D Shares, Class | Shares, Class T Shares), Janus International Equity Fund (Class A
Shares, Class C Shares, Class D Shares, Class | Shares, Class R Shares, Class S Shares, Class T Shares), Janus Moderate Allocation Fund (Class A Shares, Class C
Shares, Class D Shares, Class | Shares, Class S Shares, Class T Shares), Janus Money Market Fund (Class D Shares, Class T Shares), Janus Overseas Fund (Class
A Shares, Class C Shares, Class D Shares, Class | Shares, Class R Shares, Class S Shares, Class T Shares), Janus Short-Term Bond Fund (Class A Shares, Class C
Shares, Class D Shares, Class | Shares, Class T Shares), Janus Triton Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class R Shares, Class S
Shares, Class T Shares), Janus Twenty Fund (Class D Shares, Class T Shares), INTECH Risk-Managed Core Fund (Class A Shares, Class D Shares, Class | Shares,
Class T Shares), Perkins Global Value Fund (Class D Shares, Class T Shares), Perkins Mid Cap Value Fund (Class A Shares, Class C Shares, Class D Shares, Class

| Shares, Class L Shares, Class R Shares, Class S Shares, Class T Shares), Perkins Small Cap Value Fund (Class A Shares, Class C Shares, Class D Shares, Class |
Shares, Class L Shares, Class R Shares, Class S Shares, Class T Shares), Janus Aspen Balanced Portfolio (Institutional Shares, Service Shares), Janus Aspen Flexible
Bond Portfolio (Institutional Shares, Service Shares), Janus Aspen Forty Portfolio (Institutional Shares, Service Shares), Janus Aspen Global Technology Portfolio (In-
stitutional Shares, Service Shares, Service Il Shares), Janus Aspen Janus Portfolio (Institutional Shares), Janus Aspen Overseas Portfolio (Institutional Shares, Service
Shares, Service Il Shares), and Janus Aspen Perkins Mid Cap Value Portfolio (Institutional Shares, Service Shares).

""The 47 Janus Funds’ share classes are: Janus Fund (Class A Shares, Class D Shares, Class | Shares, Class S Shares, Class T Shares), Janus Global Research Fund
(Class A Shares, Class C Shares, Class | Shares, Class S Shares), Janus Global Technology Fund (Class C Shares), Janus Growth Allocation Fund (Class C Shares),
Janus High-Yield Fund (Class C Shares, Class R Shares, Class S Shares), Janus Long/Short Fund (Class | Shares, Class T Shares), Janus Research Core Fund (Class
A Shares, Class D Shares, Class | Shares, Class T Shares), Janus Research Fund (Class A Shares, Class D Shares, Class | Shares, Class T Shares), Janus Short-Term
Bond Fund (Class S Shares), Janus Venture Fund (Class D Shares, Class T Shares), Janus Worldwide Fund (Class A Shares, Class C Shares, Class D Shares, Class |
Shares, Class R Shares, Class S Shares, Class T Shares), INTECH Risk-Managed Core Fund (Class C Shares, Class S Shares), INTECH Risk-Managed Growth Fund
(Class A Shares, Class C Shares, Class | Shares, Class S Shares, Class T Shares), Perkins Global Value Fund (Class A Shares, Class | Shares, Class S Shares), Janus
Aspen Enterprise Portfolio (Institutional Shares, Service Shares), and Janus Aspen Janus Portfolio (Services Shares).

The 17 Janus Funds' share classes are: Janus Dynamic Allocation Fund (Class A Shares, Class C Shares, Class | Shares, Class S Shares, Class T Shares), Janus
Global Real Estate Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class S Shares, Class T Shares), and Perkins Large Cap Value Fund (Class
A Shares, Class C Shares, Class D Shares, Class | Shares, Class S Shares, Class T Shares).

The 10 Janus Funds' share classes are: INTECH Risk-Managed International Fund (Class A Shares, Class C Shares, Class | Shares, Class S Shares, Class T Shares)
and INTECH Risk-Managed Value Fund (Class A Shares, Class C Shares, Class | Shares, Class S Shares, Class T Shares).

14The 29 Janus Funds’ share classes are: Janus Contrarian Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class R Shares, Class S Shares,
Class T Shares), Janus Fund (Class C Shares, Class R Shares), Janus Growth and Income Fund (Class A Shares, Class C Shares, Class D Shares, Class | Shares, Class
R Shares, Class S Shares, Class T Shares), Janus Long/Short Fund (Class A Shares, Class C Shares, Class R Shares, Class S Shares), Janus Research Core Fund
(Class C Shares, Class R Shares, Class S Shares), Janus Research Fund (Class C Shares, Class S Shares), Perkins Global Value Fund (Class C Shares), and Janus
Aspen Worldwide Portfolio (Institutional Shares, Service Shares, Service Il Shares).

Effective January 28, 2011, Janus Research Core Fund merged into Janus Growth and Income Fund.

Funds distributed by
4 Janus Distributors LLC (8/11)
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